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submission of such Report and / or Annexures to such report to any third parties to enable them to
check authenticity of such documents.

Thanking you

Yours faithfully,

For GBCA & Associates LLP
Chartered Accountants

Firm Reg. No. 103142W / W100292
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INDEPENDENT AUDITOR’S REPORT
To

The Members of SFC Environmenta| Technologies Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financia| statements of SFC Environmenta|
Technologies Private Limited ("the Company"), which Comprise the Balance Sheet as at March
31, 2024, the Statement of Profit and Loss including other Comprehensijve income, statement
of changes in equity and the Statement of Cash Flows for the year then ended and notes to

financial statements, including 3 summary of the significant accounting policies and other
explanatory information.

N

Basis for Opinion
We conducted our audit of Standalone Financial Statements in accordance with the Standards

on Auditing (SAs) specified under Section 143(10) of the Act, Our responsibilities under those

SAs are further described in the Auditor's Responsibilities for the Audit of the Standalone
Financi
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report thereon.
Our opinion on the Standalone Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of Standalone Financial Statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Financial Statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report the fact. We have nothing to report in this
regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act, with respect to the preparation of these Standalone Financial Statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the IND AS specified under Section 133 of the
Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection of appropriate accounting software for
ensuring compliance with applicable laws and regulations including those related to retention
of audit log; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, Board of Directors is responsible for assessing
the Company’s ability to ‘continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless board of directors

either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The company’s board of directors is also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the Standalone financial
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statements as a whole are free from material misstatement, whether due to fraud or error, and

to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

(a)

(e)

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

w
e
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal & Regulatory Requirements

ik

2.
(a)

(c)

(d)

(g)

As required by the Companies (Auditor’s Report) Order 2020 ("the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act 2013, we give in the Annexure A, a statement on the matters specified
in paragraph 3 and 4 of the Order to the extent applicable.

As required by the section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations, which to the best

of our knowledge and beliefs were necessary for the purpose of our audit and have
found them to be satisfactory.

In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books except for the matters
stated in paragraph (h) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 (as amended).

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and Statement of Cash flows dealt with by this
report are in agreement with the books of account.

In our opinion, the aforesaid Financial Statements comply with the IND AS specified under

section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, as
amended.

On the basis of written representations received from the directors as on March 31,
2024, and taken on record by the Board of Directors, none of the directors are
disqualified as on March 31, 2024, from being appointed as a director in terms of sub-
section (2) of section 164 of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
reportin “Annexure B”; and our report expresses an unmodified opinion on the adequacy
& operating effectiveness of the Company's internal financial controls over financial
reporting.

In our opinion and to the best of our information and according to the explanation given
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to us, the Company being a private limited company, provisions of section 197 of the Act

are not applicable.

The modification relating to the maintenance of accounts and other matters connected
there with are as stated in the paragraph (b) above on reporting under Section 143(3)(b)
and paragraph (vi) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 (as amended).

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial

position as at March 31, 2024. (Refer Note 44 of Financial Statement)

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The management has represented that, to the best of its knowledge and belief,

no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate

Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The management has represented that, to the best of its knowledge and belief,

no funds (which are material either individually or in the aggregate) have been
received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwis’é, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.
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(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause as provided
under (a) and (b) above, contain any material misstatement.

v. In our opinion and according to the information and explanations given to us, the
dividend declared and paid during the year by the Company is in compliance with
Section 123 of the Act.

vi. Based on our examination, which included test checks, the Company has used
accounting software (Tally Prime Edit Log) for maintaining its books of account for
the financial year ended March 31, 2024, which has a feature of recording audit trail
(edit log) facility. However, the said feature of recording audit trail (edit log) facility
was enabled w.e.f. 17" April, 2023. Further, for the period for which audit trail (edit
log) facility was enabled, it has been operated throughout the period for all relevant
transactions recorded in the software. We have been informed that in Tally Prime
Edit Log, once edit log functionality is enabled even admin user has no right to
disable the same.

Based on our procedures performed for the accounting software, we did not come
across any instance of the audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
01°* April 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 on preservation of audit trail as per the statutory requirements for
record retention is not applicable for the financial year ended 315t March 2024.

For GB C A & Associates LLP
Chartered Accountants
Firm Registration No.: 103142W / W100292

ogesh Amal
Partner
Membership No.: 111636

Place: Mumbai
Date: August 08, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in Paragraph 1 under the heading of "Report on Other Legal & Regulatory
Requirements’ of our report to the Members of SFC Environmental Technologies Private
Limited of even date)

(a)

(b)

(d)

(e)

(a)

(A) As per the information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and situation of
Property, Plant and Equipment.

(B) As per the information and explanations given to us, the Company does not have any
intangible assets.

According to the information and explanations given to us, Property, Plant and Equipment
have been physically verified by the management at regular intervals and no material
discrepancies were found on such verification. In our opinion, the intervals for
verification are reasonable having regard the size of the Company and the nature of its
assets.

According to the information and explanations given to us, the title deeds of all the
immovable properties (other than properties where the Company is the lessee and the
lease agreements are duly executed in favor of the lessee) disclosed in the financial
statements are held in the name of the Company.

According to the information and explanations given to us, the Company has not revalued
any of its Property, Plant and Equipment and intangible assets during the year,

According to the information and explanations given to us, no proceedings have been
initiated or are pending against the Company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

According to the information and explanations given to us, inventories have been
physically verified at reasonable intervals by the management. In our opinion, the coverage
and procedure of such verification by the management is reasonable. According to

information and explanation given to us, no discrepancies have been noticed on physical
verification of inventory.
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(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of X5 crore during the year, in aggregate from
banks and financia! institutions on the basis of security of current assets of the Company.
The difference between the quarterly returns or statements filed by the Company with the

banks and financial institutions and the books of account of the Company is on account of

explainable items and not material in nature. (Rs. in Millions)

: o Amount as
Particulars of  Amount as ~ reported in
Quarter ~ Securities  per books of the quarterly
Provided account return/

Name of
 Bank/
Financial
Institution

Amount of
differen_ce .

e v statement o
Debtors 1,150.59 1,221.00 (70.42)
Jun-23 Creditors 345.65 341.41 4,23
Closing Stock | 370.48 397.33 (26.86)
Debtors 1,329.48 1,381.65 (52.17)
ﬁ\adni: of . ldenow [Eiadnon 233.84 232.96 0.88
Kotal’( Closing Stock | 380.03 379.46 0.57
Bank & Debtors 1,711.48 1,853.41 (141.93)
Astis Bank Dec-23 Cred.itors 503.31 502.18 1.13
Closing Stock | 360.02 358.88 1.14
Debtors 2,905.71 2,908.79 (3.09)
Mar-24 Creditors 1,001.29 1,002.97 (1.68)
Closing Stock | 429.80 453.09 (23.29)

iii.
According to the information and explanations given to us, the Company has made
investments in, provided guarantee or security, granted loans and advances in the nature

of loans, secured or unsecured to companies, firms, Limited Liability Partnerships, during
the year, in respect of which:

(a)According to the information and explanations given to us, during the year, the Company
has provided the following loans or advances in the nature of loans or stood guarantee, or
provided security to other entities during the year. (Rs. in Millions)

, : . Advances in
Particulars Guarantees  Security GED nature of

loans

Aggregate amount granted/

provided during the year g : 625.43

- Subsidiaries - - 430.41 -
- Joint Ventures - = - -
- Associates - - - -
- Others ; - - 195.02 -
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Balance outstanding as at
balance sheet date in respect
of above cases

- Subsidiaries - - 627.53 -
- Joint Ventures - - : 3
- Associates - - - N
- Others - - 201.36 e

(b)In our opinion and according to the information and explanations given to us and based on
the audit procedures performed by us, we are of the opinion that the investments made,
guarantees provided, security given and the terms and conditions of the grant of all loans
and advances in the nature of loans and guarantees are prima facie not prejudicial to the
Company’s interest.

(c) According to the information and explanations given to us and based on the audit
procedures performed by us, the terms of repayment of loans and advances in the nature
of loans granted by the Company do not stipulate any repayment schedule. Accordingly,
we are unable to comment on the regularity of repayment of principal & payment of
interest.

(d)According to the information and explanations given to us and based on the audit
procedures performed by us, there is no amount overdue of loans and advances in the
nature of loans granted by the Company. Accordingly, reporting under clause 3(iii)(d) of the
Order is not applicable.

(e)According to the information and explanations given to us and based on the audit
procedures performed by us, no loans or advances in the nature of loan granted which has
fallen due during the year, have been renewed or extended or fresh loans granted to settle
the overdues of existing loans given to the same parties. Accordingly, reporting under clause
3(iii)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and based on the audit
procedures conducted by us, the Company has granted following loans and advances in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment. (Rs. in Millions)

Parties: Promoters Related Parties

Aggregate amount of loans/

; - 485.46
advances in nature of loans
Repayable on Demand (A) - 485.46

9|Pa
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Agreement does not specify
any terms or period of - -
repayment (B)
Total (A+B) - 485.46
Percentage of loans/
advances in nature of loans
to the total loans

- 77.62%

iv. According to the information and explanations given to us and based on the audit procedures
conducted by us, the Company has complied with the provisions of Sections 185 and 186 of
the Act, with respect to loans and advances granted, guarantees and securities provided and
investments made by the Company during the year.

V. Inour opinion and according to the information and explanations given to us, the Company
has not accepted any deposits or amounts which are deemed to be deposits from the public
within the meaning of the directives issued by the Reserve Bank of India, provisions of Sections
73 to 76 of the Act, any other relevant provisions of the Act and the relevant rules framed
thereunder. Accordingly, reporting under clause 3(v) of the Order is not applicable.

vi. According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013
for the products manufactured by it (and/or services provided by it). Accordingly, reporting
under clause 3(vi) of the Order is not applicable.

vii.

(a) According to the information and explanations given to us and basis of our examination of
the records of the Company, in our opinion, the Company has generally been regular in
depositing undisputed statutory dues, including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of
Excise, Value Added Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty
of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at March
31, 2024 for a period of more than six months from the date they became payable.

(b) According to the information and explanation given to us, there are no dues outstanding
of VAT, GST, income tax, custom duty, wealth tax, service tax and excise duty, which have
not been deposited on account of any dispute.
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viii.According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any
transactions, previously unrecorded as income in the books of account, in the tax assessments
under the Income-tax Act, 1961 as income during the year.

iX.

(a)

(e)

According to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or other borrowings or in the payment of interest
thereon to any lender during the year.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority.

To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were applied by the Company during the year for the purposes for which the
loans were obtained.

In our opinion and according to the information and explanations given to us, and the
procedures performed by us, and on an overall examination of the financial statements
of the Company, we report that funds raised on short-term basis have, prima facie, have
not been used during the year for long-term purposes by the Company.

In our opinion and according to the information and explanations given to us and on an
overall examination of the financial statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures as defined under the Com panies
Act, 2013. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable.

According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies as defined in

Companies Act 2013. Accordingly, reporting under clause 3(ix)(f) of the Order is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, reporting under clause
3(x)(a) of the Order is not applicable.
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(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during
the year.

X1,

(a) To the best of our knowledge and based on examination of the books and records of the
Company and according to the information and explanations given to us, considering the
principles of materiality outlined in Standards on Auditing, we report that no fraud by the
Company or on the Company has been noticed or reported during the course of the audit.

(b) No report under sub-section 12 of Section 143 of the Companies Act has been filed by us
in Form ADT 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules 2014
with the Central Government.

(c) As represented to ‘us by the management, there are no whistle blower complaints
received by the Company during the year.

xii. The Company is not a Nidhi Company. Accordingly, reporting under clause (xii) of the Order
is not applicable.

xiii. In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with Sections 177 and 188 of the
Companies Act, 2013, where applicable, and the details of the related party transactions have
been disclosed in the Financial Statements as required by the applicable Indian Accounting
Standards.

Xiv.
(a) In our opinion and based on our examination, the Company has an internal audit system

commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date for the
period under audit. '

xv.According to the information and explanations given to us, in our opinion during the year the
Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence provisions of section 192 of the Companies Act, 2013

are not applicable to the Company. Accordingly, reporting under clause (xv) of the Order is
not applicable.
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xvi.In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, reporting under clause 3(xvi)(a), (b) and (c) of the Order
is not applicable.

xvii.The Company has not incurred any cash loss during the financial year ended on that date and
two immediately preceding financial years. Accordingly, reporting under clause (xvii) of the
Order is not applicable.

xviii. There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause (xviii) of the Order is not applicable.

xix.According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

xx.In our opinion and according to the information and explanations given to us, there is no
unspent amount under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant to
any project. Accordingly, reporting under clause (xx) of the Order is not applicable.

For G B C A & Associates LLP
Chartered Accountants
Firm Registration No.: 103142W / W100292

ogesh Amal
Partner
Membership No.: 111636

Place: Mumbai
Date: August 08, 2024
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph (f) under 'Report on Other Legal and Regulatory Requirements'
section of our report to the Members of SFC Environmental Technologies Private Limited of
even date)

Report on the Internal Financial Controls with reference to Standalone Financial Statements
under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of SFC Environmental
Technologies Private Limited (“the Company”) for the period ended March 31, 2024, in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Opinion

Commensurate to the size and nature of the business, In our opinion, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively for the period
ended March 31, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

Management'’s Responsibility for Internal Financials Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors Responsibility

Our responsibility is to éxpress an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
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financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment,

including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

Commensurate to the size and nature of the business, we believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. ACompany's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,

use, or disposition of the Company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
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because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.,

For GB C A & Associates LLP
Chartered Accountants
Firm Registration No.: 103142W / W100292

esh Amal
Partner
Membership No.: 111636

Place: Mumbai
Date: August 08, 2024
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SEC Environmental Technologies Private Limited

Standalone Balance Sheet as at March 31, 2024 -
CIN: US0000MH2005PTC152235

(Currency: Indian Rupees in Millions) I enzrov s cvvironment |

ASSETS

i Non-current assets
(a)  Property, plant and equipment 5 296.42
(b)  Right-of-use asset 6 18.44
ﬂ_(c) Investment Property 7 184.91
“(d)  Financial assets : . .
(i) Investments 8 i o . Bi966. 400.34
(ii) Loans 9 SR e 0 = 496.61
(iii) Other financial assets 10 . . 67.06(', 232.86
(e)  Deferred tax assets (Net) 22 . L L 34‘93 : 28.02
() Income tax assets (Net) 11 e o 597 6.05
(g)  Other non - current assets 12 R . 0w 1.80
Total non-current assets e ‘ 135457 1,665.45
2 Current assets k | ; .
(a) Inventories 13 e ! . 568.34 419.90
(b) inancial assets . o ' i ‘ . o 1
(i) Trade receivables 14 S “ ; ‘2,812,.'78, 1,777.18
(if) Cash and cash equivalents 15 b g 199.22
(iii) Other bank balance 16 i . i . 1,729.89 951.89
—_(iv) Loans 17 : o ieogeg 380.12
') Other Financial Asset 18 oo 8.61
(c)  Other current assets 19 f v 835 355.22
Total current assets ‘ o .6,056.92 4,092.14
Total assets ' P 741149 5,757.58
EQUITY AND LIABILITIES .
Equity ; i
(a)  Equity share capital 20 : e b 62:07 62.27
(b)  Other equity 21 . soeTo0 3,814.85
Total equity G 512997 3,877.13
Liabilities :
it Non-current liabilities
(a)  Financial liabilities .
(i) Borrowings 22 ; e : . ‘ 76.00 S
(ii) Lease liabilities 23 2 e 49.70 8.24
(b)  Provisions 2 ~ Rl ) 11.20
(c) Deferred tax liabilities (net) 42 L ) - -
Total non-current liabilities L ; 125.30 19.44
2 Current liabilities :
(a)  Financial liabilities . | :
(i) Borrowings 25 o . 685.63 457.88
(ii) Lease liabilities 26 B . : 16.26 10.75
" jii) Trade payables 27 . W
Total outstanding dues of micro and small ‘ .
enterprises : . o 14?.f47 165.02
Total outstanding dues of creditors other than micro and small enterprises e " "‘831;93 682.23
(iv) Other financial liabilities 28 o . - 135.90 73.21
(b)  Other current liabilities 29 , L 249.32 472.87
(c)  Provisions 30 L e - 0.06
(d)  Current tax liabilities 31 L 96.40 -
Total current liabilities 2,156.91 1,861.02
Total liabilities e 1 2,282.22 1,880.46
Total equity and liabilities b . 7,411.49 5,757.58
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached
For G B C A & Associates LLP ; -.For and on behalf of Board of Directors
Chartered Accountants 75 ;7 SF Environmental Technologies Private Limited
FRN: 103142W / W100292
/ 5=
sh R. Amal dndeep Sudhakar Asolkar rvesh\Kumar Garg a Deshpande
Partner - Gﬁ;irman & Managing Director Director Company Secretary
Membership No, 111636 DIN: 00097828 DIN: 06873116 Membership No.: A-67764

Place: Mumbai
Date: August 08, 2024



SFC Environmental Technologies Private Limited

Statement of Standalone Profit and Loss for the year ended March 31, 2024
CIN: U90000MH2005PTC152235
(Currency: Indian Rupees in Millions)

Income

I Revenue from operations
=i  Other income

Il Total income (I+l1)

Expenses
Purchases of stock-in-trade
Cost of Material Consumed
Changes in inventories of work-in-progress
Employee benefits expense
Finance costs
Depreciation and amortization expense
Impairment loss on financial assets
Other expenses
IV Total expenses

-~

Y it before tax (I11-1V)

Tax expense
Current tax
Deferred tax

VI Total tax expense

VIl Profit for the year (V-VI)

VIl  Other comprehensive income (OCI)

a) Items that will not be reclassified to profit or loss
i) Re-measurement loss on defined benefit liabilities
Income tax relating to items that will not be reclassified to profit or loss

VIl Other comprehensive losses for the year, net of tax

IX Total comprehensive income for the year (VII+VIIl)
= ‘nings per share face value of X10 each fully paid up
Basic earnings per share (X)

Diluted earnings per share (X)

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For G B C A & Associates LLP
Chartered Accountants

FRN: 103142W / W100292

&Wn/ﬂ/
Yogesh R. Amal
Partner
Membership No. 111636
Place: Mumbai
Date: August 08, 2024

/
'sahdeep Sudhakar Asolkar

SFL

ENERGY & ENVIRONMENT

: Yearended

Year ended

32 5,219.22 4,117.72
33 o 242.75 153.92
 5,461.96 4,271.64
34 . 25404 2,392.85
35 218.20 58.22
36 ; (99.95) (155.29)
37 ‘ 400.10 341.78
38 ‘ . 66.02 33.42
39 , 69.99 46.73
40 , " 278 3.74
41 ; . 439.18 324.68
363676 3,046.14
1,825.21 1,225.49

42 .
1 485.34 324.04
(6.91) (5.54)
 478.43 318.50
1,346.77 906.99
(1.63) (7.43)
041 1.90
(122 (5.53)
- (1.22) (5.53)
1,345.55 901.47

43

216.27 145.65
216.27 145.65

For and on behalf of the Board of Directors of
SFC Environmental Technologies Private Limited

m}\;—\"—‘f—’

Sarvesh Kumar Garg
Director
DIN: 06873116

Chairman & Managing Director
DIN: 00097828

S| a Deshpande

Company Secretary
Membership No.: A-67764



SFC Environmental Technologies Private Limited

Statement of Standalone Cash Flows for the year ended March 31, 2024 |
CIN: U90000MH2005PTC152235

(Currency: Indian Rupees in Millions)

Forthe year ended ' For the year ended

March 31, 2023

Cash flows from operating activities , . .
Profit for the year before tax . ‘ 1,825.21 1,225.49

Adjustments for : .
Depreciation and amortization expenses ' 69.99 46.73
Finance costs | , 52.95 19.24
Interest income ' : (172.57) (115.16)
Impairment loss/ (gain) on trade receivables arising from contracts with customer L 2,78 3.74
Bad Debts written off . i 353 0.85
Unrealized foreign exchange gain , - . (6.90) (9.23)
Net (gain)/ loss on Fair Valuation of Mutual Fund . , (11.72) (4.22)
Net gain of sale of Property, Plant and Equipment , (16.86) (1.11)
Net gain on sale of Investment Property e . - (16.63) (19.91)
Operating profit before working capital changes , , ' , 1,729.78 1,146.42
Working capital adjustments : : . '
(Decrease)/ increase in other current liabilities (223.55) 104.45
(Decrease)/ increase in trade payables ’ 132.82 220.81
(Decrease)/ increase in other financial liabilities i ~ 57.20 34.03
(D~-<ease)/ increase in provisions ' (11.66) 9.41
L ise/ (increase) in inventories ‘ ’1 (148.45) (212.25)
Decrease/ (increase) in trade receivables . i : (1,041.91) (665.70)
Decrease/ (increase) in other financial assets ' ' 1137.03 25.58
Decrease/ (increase) in other current assets , . .  276.88 (162.83)
Decrease/ (increase) in non-current assets -  (2.62) (1.17)
Cash generated from operations - 1905.52 498.75
Income taxes paid (net of refunds) (388.85) (340.85)
Net cash from operating activities (A) . 516.67 157.90
Cash flows from investing activities ; .
Payment for purchase of property, plant and equipment ' . . (177.65) (77.38)
Sale of property, plant and equipment , . " ; . 16.86 111
Proceeds from sale of Investment Property ; o . 48.00 66.43
Investment in Associates | . ' L - (37.24)
Investment in Subsidiary o ; . (389.55) (0.51)
Purchase of Investments ] . . o z
(Purchase)/ Proceeds from bank deposits , . (672.09) (5.23)
Loans given 114.50 (56.84)
Net cash generated from/(used in) investing activities (B) (857.98) (109.67)
Cash flows from financing activities ' | o
Repayment of lease liabilities ; . (14.02) (6.56)
0™ nd paid ‘ ‘ (93.41) (269.46)
Low.. taken (net) . - 303.75 247.97
Interest paid on hank overdraft ‘ . . (43.57) (17.90)
Interest paid on term loan . N  (5.68)
Interest paid on lease liabilities ‘ (3.71) (1.34)
Net cash flow from/(used in) financing activities (C) 143.37 (47.28)
Net increase(decrease) in cash and cash equivalents (A)+(B)+(C) . , (197.93) 0.95
Cash and cash equivalent at the beginning of the year 199.22 198.27
Cash and cash equivalents at the end of the year (refer note 15) o 1.28 199.22
Components of Cash and cash equivalents - . o
Cash in hand . ‘ ‘ - -
Foreign Cash in Hand ‘ 114 0.85
Balances with banks on current account 0.14 198.37
Total cash and cash equivalents (refer note 15) . . . 1.28 199.22

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For G B C A & Associates LLP

Chartered Accountants
FRN: 103142W / W100292

For and on behalf of Board of Directors
§F,€ Environmental Technologies Private Limited

oge 7 Amal”
Partrier
Membership No. 11163
Place: Mumbai
Date: August 08, 2024

ep Sudhakar Asolkar Sarvj mar Garg S| a Deshpande
Chairman & Managing Director Director Company Secretary
DIN: 00097828 DIN: 06873116 Membership No.: A-67764



¥9//9-Y :"ON diyssoquo

91TEL890 ‘NIA

8¢8.6000 :NIa

20z ‘80 1sn3ny :31eq
lequniy :39ejd
9E9TTT "ON diysiaquiaiy

Aseaidas Auedwo) J1030041Q 1039311 SuiSeue R uewuiey) Jauped
E\ﬁm ys 8iep Jepwn IS jewy Y ysa,

IHSEA %w ) Z6200TM / MZVTEOT :N¥d

pajwi 31eAld sa130jouyda] JejuawWwuoIIAUg uu_mv,/x o. o _3. Q\ SJUBIUNOJDY paJauey)

$10199.1( JO pieog JO J|BYaq UO puB JO{ . dT11S21Be10SSY 3V D g D Jod

payoe1ie a1ep UsAS Jo Hodal ano Jad sy

*SjusWale)s [epueuly ay) jo ped jeadajul ue aue sajou SulAuedwodde ay |

S8'VI8'E (v€"9) L6'E vZ'oL 66'9VL’E €20T ‘T€ YoJBIN JE se dduejeg
(9v°697) . = 2 (9v'692) SPUSPIAI] -

Auedwod 3y} JO SISUMO YlIm Suondesues |

LY'T06 (g5°9) - - 66°906 J1edA 3y} JOj BWODUI dAISUBYRIdWOd [B30 )

(€s°s) (€5°9) = - - (xe3 jo 10u) suejd 1youaq pauySp UO ($50])/ulesd Jusawainseaw-ay

66°906 = = - 66°906 1eah ay} 4oy j0ud

mw Nwﬁ € ~m 220T ‘10 |udy 1e se aduejeg

siemoed

pppppp : ...,.E@.@ﬁ% aniDSoH
00°£90‘s (9s°2) L6°E vZ0L SE°000°S 20T ‘TE Y24BN 1B Se aduejeg
(tve6) = = - (T'€6) SpUpIAIQ -
Auedwod 3yY) JO SIBUMO ylm Suoldesues |
SS'SPET (zz'1) - - LLOVET Je39A 9Y3 o} dWodU] 3AISUSYIdWOD [B10] |
(ze) (zeT) o < = (xe3 jo 19u) suejd 1auaq paulap Jo (sso])/uled Juswainseaw-ay
LLIVET & - - 11°9%ET 1e3A ay1 40§ 1joud
mm,.vﬁw.m (v€9) L6°E ¢N.on 66°9VL'E €202 ‘10 |1dy 1e se aduejeg

signonied

ANIWNOHIANT ¥ ADUING

LTC9 8T¥'17'9
LT mﬁh\hN\No
LC'T9 81179
L2y WHWNN&w
unowy saieys Jo "oN
(

\

>u_=aw Y10 (9)

€202 ‘TE YoJel 1€ Se dduejeg
aedA ay3 Suunp jended aseys Ajinba ui sa8uey)

220T ‘10 |1udy 1e se aduejeg

Y20z ‘T€ YoJe 1e se aduejeg
1eaA sy Buunp jejided aseys Ajinba ul saduey)

€70t ‘10 |1dy 1e se souejeg

Jeudes aseys Aunb3 (y)

(suoliAl ul seadny uelpuj :Aduaiin))
SETCSTOLdSO0CHINO0006N NID
20T ‘T€ Yo1eAl papua Jead ayy 1oy Ayinba ui saSueyd jo Juaweiels

pajiwi 93BALId Sa180j0uUyda] [RIUSWIUOIIAUT J4S



SFC Environmental Technologies Private Limited
Notes to Standalone financial statement for the year ended March 31, 2024

CIN: US0000MH2005PTC152235
(Currency: Indian Rupees in Millions)
58  Other additional regulatory information

58.01 The Company has not revalued any property, plant & equipment nor any intangible assets.

58.02 The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for
holding any Benami property.

58.03 The Company does not hold any intangible assets under development and accordingly, no ageing nor completion schedule is provided.

58.04 The Company has utilised borrowings from banks or financial institutions for the purpose for which it was obtained.

58.05 The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

58.06 The Company does not have any transactions with struck off companies.

58.07 The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

58.0""The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

58.09 The Company has no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 such as, search or survey or any other relevant provisions of the

Income Tax Act, 1961.

58.10 The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017.

58.11 The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall: (a) directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or (b) provide any guarantee, security or
the like to or on behalf of the Ultimate Beneficiaries.

58.12 The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall: (a) directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (b) provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

59 < ?revious year figures have been regrouped/ reclassified to confirm presentation as per Ind AS as required by Schedule lll of the Act.

As per our report of even date For and on behalf of the Board of Directors of
For G B C A & Associates LLP C Environmental Technologies Private Limited

Chartered Accountants
x
ges11/ Amal Sa%ﬂjﬁ‘arg S ta Deshpande

FRN: 103142W / W100292

Partner : Chalrman & Managing Director Director Company Secretary
Membership No. 111636 DIN: 00097828 DIN: 06873116 Membership No.: A-67764
Place: Mumbai

Date: August 08, 2024

i=1 Navi
M\x\a“\ Mumbai
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2.4

SFC Environmental Technologies Private Limited

Notes to Standalone financial statement for the year ended March 31, 2024 |
CIN: US0000MH2005PTC152235

(Currency: Indian Rupees in Millions)

Company Overview

SFC Environmental Technologies Private Limited is a company established on March 29, 2005 having its registered office situated at The
Ambience Court Hi-Tech Business Park, 21st Floor, Sector 19-D, Plot No. 2, Vashi, Navi Mumbai.The Company is an environmental technology
company offering efficient technologies and comprehensive engineering solutions in the field of wastewater treatment (“WWT”) and solid
waste treatment (“SWT”) (including agro-based biogas projects).

Basis for Preparation

These financial statements have been prepared in accordance with the Indian Accounting Standards (referred to as “Ind AS”) as prescribed
under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules as amended from time to time.

Statement of Compliance

The Company’s financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 and the Indian

Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 issued by Ministry of Corporate

Affairs in respect of Section 133 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules

issued thereafter. In addition, the guidance notes/announcements issued by the Institute of Chartered Accountants of India (ICAl) are also
_applied except if compliance with other statutory promulgations require a different treatment. These financials statements have been
g yproved by the Board of Directors at their meeting held on 08 August, 2024.

Basis of accounting and preparation and presentation of financial statements

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which are measured on an
alternative basis on each reporting date:

i) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

ii) Employee’s Defined Benefit Plan as per actuarial valuation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date.

in addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date;
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or
~+adirectly; and
evel 3 inputs are unobservable inputs for the asset or liability.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Functional & Presentation Currency

The financial Statements are presented in Indian Rupees (INR) which is the functional currency of the Company and the currency of the primary
economic environment in which the Company operates. All values are rounded to the nearest Millions (INR 000,000), unless otherwise
indicated.

Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the
management of the Company to make estimates assumptions and judgments that affect the reported balances of assets and liabilities,
disclosures of contingent liabilities as at the date of the financial statements and the reported amounts of income and expense for the periods
presented.




SFC Environmental Technologies Private Limited

Notes to Standalone financial statement for the year ended March 31, 2024 r
CIN: U90000MH2005PTC152235
(Currency: Indian Rupees in Millions)

The estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates considering different assumptions and conditions. Estimates and underlying assumptions are reviewed
on an ongoing basis. Impact on account of revisions to accounting estimates are recognised in the period in which the estimates are revised
and future periods are affected. The following are the critical estimates, assumptions and judgements that the management have made in the
process of applying the Company’s accounting policies and that have a significant effect on the amounts recognized in the financial statements:

(a) Useful lives of Property, plant and equipment:

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of periodic
depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value at the end of its life.
The useful lives and residual values of Company’s assets are determined by the Management at the time the asset is acquired and reviewed
periodically.

(b) Employee benefits:

Employee benefit obligations are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may

differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality

rates. Due to the complexities involved in the valuation and its long-term nature, employee benefit obligation is highly sensitive to changes in
~ ese assumptions. All assumptions are reviewed at each reporting date.

(c) Provision for income tax and deferred tax assets

The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and disallowances which
is exercised while determining the provision for income tax. A deferred tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. Accordingly, the Company
exercises its judgement to reassess the carrying amount of deferred tax assets at the end of each reporting period.

(d) Provisions and contingent liabilities

The Company estimates the provisions that have present obligations as a result of past events and it is probable that outflow of resources will
be required to settle the obligations. These provisions are reviewed at the end of each reporting period and are adjusted to reflect the current
best estimates. The Company uses significant judgements to disclose contingent liabilities. Contingent liabilities are disclosed when there is a
possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made. Contingent
assets are neither recognised nor disclosed in the financial statements.

Fair value measurement of financial instruments

.vhen the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow model. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as market risk, liquidity risk and credit risk.

,——c’)

(f) Allowance for credit losses on receivables

The Company determines the allowance for credit losses based on historical loss experience adjusted to reflect current and estimated future
economic conditions. The Company considered current and anticipated future economic conditions relating to industries the Company deals
with and the countries where it operates.

(g) Impairment of non- financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is
the higher of an asset’s fair value less costs of disposal and its value in use. It is determined for an individual asset. Where the carrying amount
of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre- tax discount rate that reflects current market
assessment of the time value of money and the risk specific to the asset. In determining fair value less cost of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share price for publicly traded subsidiaries or other available fair value indicators.
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SFC Environmental Technologies Private Limited

Notes to Standalone financial statement for the year ended March 31, 2024 -
CIN: US0000MH2005PTC152235
(Currency: Indian Rupees in Millions)

Classification of Assets and Liabilities into Current/Non-Current
The Operating Cycle of the Company is the time between the acquisitions of the assets for processing and their realisation in cash & cash
equivalents. The company has identified twelve months as its operating cycle for the purpose of current and non current classification of assets
and liabilities.
For the purpose of Balance Sheet, an asset is classified as current if:

(i) It is expected to be realized, or is intended to be sold or consumed, in the normal operating cycle; or

(ii) It is held primarily for the purpose of trading; or

(iii} It is expected to realise the asset within twelve months after the reporting period; or

(iv) The asset is a cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.
All other assets are classified as non-current.

Similarly, a liability is classified as current if:

(i) It is expected to be settled in the normal operating cycle; or

(i) 1t is held primarily for the purpose of trading; or

(iii) It is due to be settled within twelve months after the reporting period; or

{iv) The Company does not have an unconditional right to defer the settlement of the liability for at least twelve months after the reporting

~ “sriod. Terms of a liability that could result in its settlement by the issue of equity instruments at the option of the counterparty does not

affect this classification.
All other liabilities are classified as non-current.

Material accounting policies
The accounting policies set out below have been applied consistently to the periods presented in the Financials Statements.

Revenue from operations

Revenue from contracts with customers

Revenue is recognized on the basis of approved contracts regarding the transfer of goods or services to a customer for an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration)
allocated to that performance obligation. The transaction price of goods sold and services rendered is net of variable consideration. Revenue
excludes taxes collected from customers on behalf of the government. Any amount receivable from customer are recognized as revenue at the
point in time when control of the goods sold are transferred to the customer, generally on delivery of the goods.

3.2 Recognition of Dividend Income, Interest income or expense

Interest income or expense is recognized using the effective interest method.

“he ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
.nancial instrument to:
- the gross carrying amount of the financial asset; or
- the amortized cost of the financial liability
In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is
not credit-impaired) or to the amortized cost of the liability. However, for financial assets that have become credit-impaired subsequent to
initial recognition, interest income is calculated by applying the effective interest rate to the amortized cost of the financial asset. If the asset is
no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Other income

Interest income from other financial assets is recognized when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably.

Interest income is recognized on time proportion basis taking into account the amount outstanding and the interest rate applicable.

Dividend Income
Dvidend Income is recognised when the Company’s right to receive the amount has been established.
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Property, Plant & Equipment (PPE)

PPE is recognised when it is probable that future economic benefits associated with the item will flow to the company and the cost of the item
can be measured reliably. The initial cost of PPE comprises its purchase price, including import duties and non-refundable purchase taxes, and
any directly attributable costs of bringing an asset to working condition and location for its intended use, less accumulated depreciation and
accumulated impairment losses, if any. Cost includes professional fees related to the acquisition of PPE and for qualifying assets, borrowing
costs capitalised in accordance with the Company’s accounting policy.

Expenditure incurred after the PPE have been put into use such as repairs and maintenance, are charged to the Statement of Profit and Loss in
the period in which the costs are incurred.

Subsequent costs are included in the assets’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. All other
repairs and maintenance cost are charged to the Statement of Profit and Loss during the period in which they were incurred.

If significant parts of an item of PPE have different useful lives, then they are accounted for as separate items (major components) of PPE.

Capital work in Progress:

Expenditure during construction period (including financing cost related to borrowed funds for construction or acquisition of qualifying PPE if
any) is included under Capital Work-in-Progress, and the same is allocated to the respective PPE on the completion of their construction.
Advances given towards acquisition or construction of PPE outstanding at each reporting date are disclosed as Capital Advances under “Other
non-current Assets”

Depreciation:

Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is provided using written down value
method, so as to write off the cost of the assets less their residual values over their useful lives specified in Schedule Il to the Companies Act,
2013, or in the case of assets where the useful life was determined by technical evaluation, over the useful life so determined. Depreciation
method is reviewed at each financial year end to reflect the expected pattern of consumption of the future economic benefits embodied in
the asset. The estimated useful life and residual values are also reviewed at each financial year end and the effect of any change in the
estimates of useful life/residual value is accounted on prospective basis. In respect of additions to /deletions from the PPE, depreciation is
provided on pro-rata basis with reference to the month of addition/deletion of the Assets.

Gains or losses arising from de-recognition of a Property, Plant and Equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is derecognised.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the ordinary course
of business, use in the production or supply of goods or services or for administrative purposes. Upon initial recognition, an investment
property is measured at cost. After initial recognition, the company measures investment property by using cost model. Subsequent to initial
recognition, investment property is measured at cost less accumulated depreciation and accumulated impairment losses, if any.

The company depreciates the investment properties on written down value which is in line with the indicative useful life of relevant type of
building mentioned in Part C of Schedule Il to the Act.

Though investment property is measured using cost model, the fair value of investment property is disclosed in the notes.

Leases

The Company, as a lessee, recognises a right-of use asset and a lease liability for its leasing arrangements, if the contract conveys the right to
control the use of an identified asset.

The contract conveys the right to control the use of an identified asset, if it involves the use of an identified asset and the Company has
substantially all of the economic benefits from use of the asset and has right to direct the use of the identified asset. The cost of the right of
use asset shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the
commencement date plus any initial direct costs incurred. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation/amortisation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use
asset is depreciated/amortised using the straight-line method from the commencement date over the shorter of lease term or useful life of
right-of-use asset.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the
lease. The lease payments are discounted using the interest rate implicit in the lease if that rate can be readily determined. If that rate cannot
be readily determined, the Company uses incremental borrowing rate.
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For short-term and low value leases, the Company recognises the lease payments as an operating expense on a straight-line basis over the
lease term.

The Company, as a lessor, classifies a lease either as an operating lease or a finance lease. Leases are classified as finance lease whenever th
terms '
of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Financial instruments

i) Recognition and initial measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All
financial assets and liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at
transaction price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, which
are not at fair value through profit or loss, are adjusted to the fair value on initial recognition.

ii) Classification and subsequent measurement

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold
these assets in order to collect contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (Fvoci)

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contractual cash flows on specified dates that are solely payments of principal and interest on the
principal amount outstanding and selling financial assets.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at fair value through other
comprehensive income. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value through
profit or loss are immediately recognised in statement of profit and loss. This includes all derivative financial assets (refer Note 48).

Financial liabilities
Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial liabilities carried at fair value through profit
or loss are measured at fair value with all changes in fair value recognised in the standalone statement of profit and loss.

iii) Derecognition

a) Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the
contractual rights to receive the cash flows from the asset or has assumed an obligation to pay the received cash flows to one or more
recipient.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and. rewards of ownership
of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards
of ownership of the financial asset, the financial asset is not derecognised. Where the entity has neither transferred a financial asset nor
retained substantially all risks and rewards of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised to the
extent of continuing involvement in the financial asset.

b) Financial Liabilities
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expired. The difference between
the carrying value of the financial liability and the consideration paid is recognised in standalone statement of profit and loss.
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Impairment of assets

The carrying amounts of the Company’s assets are reviewed at each Balance Sheet date to determine whether there is any impairment.
Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount. Recoverable amount is
higher of an asset’s net selling price and its value in use. Value in use is the present value of estimated future cash flows expected to arise from
the continuing use of an asset and from its disposal at the end of its useful life. Impairment loss is recognized in the statement of profit and loss
or against revaluation surplus, where applicable. If at the balance sheet date there is an indication that previously assessed impairment loss no
longer exists the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to maximum of depreciated
historical cost.

i) Non-derivative financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of all financial assets
subsequent to initial recognition other than financial assets measured at fair valued through profit and loss (FVTPL). For Trade Receivables the
Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from initial recognition of the receivables. The
Company uses historical default rates to determine impairment loss on the portfolio of trade receivables. At every reporting date these
historical default rates are reviewed and changes in the forward-looking estimates are analysed. For other financial assets, the Company uses
12 month ECL to provide for impairment loss where there is no significant increase in credit risk since its initial recognition. If there is

_significant increase in credit risk since its initial recognition full lifetime ECL is used.

ii) Impairment of non-financial Asset

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories, contract assets and
deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists, the recoverable amount of an
asset or Cash Generating Unit (CGU) is estimated to determine the extent of impairment, if any. When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the CGU to which the asset belong. A CGU is the
smallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows from other assets or groups of
assets.

The recoverable amount of an individual asset or CGU is the greater of its value in use and its fair value less costs of disposal. Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount.
Impairment losses are recognized in profit or loss to the extent, asset’s carrying amount exceeds its recoverable amount.

Inventories

Inventories are valued after providing for obsolescence, as under:

a) Raw materials, components, stores and spares at lower of cost or net realisable value. However, these items are considered to be realisable
“"t cost if the finished products in which they will be used, are expected to be sold at or above cost.

0) Work-in-progress and Finished goods are valued at lower of cost or net realisable value. Cost includes cost of raw materials, cost of

conversion and other costs incurred in bringing the inventories to their present location and condition.

Cost is determined on weighted average basis which includes expenditure incurred for acquiring inventories like purchase price, import duties,

taxes (net of tax credit) and other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated

costs necessary to make the sale. Assessment of net realisable value is made in each subsequent period and when the circumstances that

previously caused inventories to be written-down below cost no longer exist or when there is clear evidence of an increase in net realisable

value because of changed economic circumstances, the write-down, if any, in the past period is reversed to the extent of the original amount

written-down so that the resultant carrying amount is the lower of the cost and the revised net realisable value.

Provisions, contingent liabilities and contingent assets

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable,
and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. Unwinding of the discount is recognised in the Statement of Profit and Loss as a finance cost.
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Contingent liability is a possible obligation arising from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity or a present obligation that arises from past
events but is not recognized because it is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation or the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of
economic benefits is probable, contingent asset are disclosed in the financial statements.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Employee benefits

Employee henefits include provident fund and gratuity fund.

(i) Defined Contribution Plan:

The Company's contributions towards provident fund is defined contribution scheme. The Compay's contribution paid/payable under the
schemes is recognised in the Statement of Profit and Loss on accrual basis during the period in which the employee renders the related service.

i) Short-Term Employee Benefits:

Il employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits. Benefits
such as salaries, wages, and short term compensated absences, etc. and the expected cost of ex-gratia, if any are recognized in the statement
of profit and loss in the period in which the employee renders the related service.

ili) Defined benefit plan:

The Company’s gratuity benefit scheme with Life Insurance Corporation of India is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees have earned in return for their
service in the current and prior periods; that benefit is discounted to determine its present value, and the fair value of any plan assets is
deducted.

The present value of the obligation under such defined benefit plans is determined based on actuarial valuation at each balance sheet date by
an independent actuary using the Projected Unit Credit Method, which recognizes each period of service as giving rise to additional unit of
employee benefit entitlement and measures each unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining the present value
of the obligation under defined benefit plans are based on the market yields on Government securities as at the balance sheet date. When the
calculation results in a benefit to the Company, the recognized asset is limited to the net total of any unrecognized actuarial losses and past
service costs and the present value of any future refunds from the plan or reductions in future contributions to the plan.

Actuarial gains and losses are recognized immediately in the statement of other comprehensive income.

Taxation

““~he tax expenses comprise of current tax and deferred income tax charge or credit. Tax is recognised in Statement of Profit and Loss, except to
.ne extent that it relates to items recognised in the Other Comprehensive Income or in Equity. In which case, the tax is also recognised in Other
Comprehensive Income or Equity, respectively.

Current Tax

Current tax is determined as the amount of tax payable in respect of taxable income for the period. Taxable profit differs from ‘profit before
tax’ as reported in the statement of profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. =

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognized amounts and there is
an intention to settle the asset and the liability on a net basis.

The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if
any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.
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Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the company’s financial
statements and the corresponding tax bases used in computation of taxable profit and quantified using the tax rates and laws enacted or
substantively enacted as on the Balance Sheet date.

Deferred tax liabilities are generally recognised for all taxable temporary differences at the reporting date between the tax base of assets and
liabilities and their carrying amounts for financial reporting purposes. Deferred tax assets are generally recognised for all taxable temporary
differences to the extent that is probable that taxable profits will be available against which those deductible temporary differences can be
utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets relating to unabsorbed depreciation/business losses are recognised and carried forward to the extent of available taxable
temporary differences or where there is convincing other evidence that sufficient future taxable income will be available against which such
deferred tax assets can be realised.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the company
expects, at the end of reporting period, to recover or settle the carrying amount of its assets and liabilities.

Transaction or event which is recognised outside profit or loss, either in other comprehensive income or in equity, is recorded along with the

bass mm mmmliaa kA

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is
" " intention to settle the asset and the liability on a net basis.

Foreign currency transactions

Transactions in currencies other than the Company’s functional currency are recorded on initial recognition using the exchange rate at the
transaction date or at rates that closely approximate the rate at the date of the transaction. At each Balance Sheet date, foreign currency
monetary items are reported using the closing rate. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate as at the date of initial transactions. Exchange differences that arise on settlement of monetary items or on
reporting of monetary items at each Balance Sheet date are recognised in the Statement of Profit & Loss in the period in which they arise.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash, cheque in hand, cash at banks and short-term deposits with an original maturity
of three months or less, which are subject to an insignificant risk of changes in value.

Earnings per share
Basic earnings per share is calculated by dividing the net profit for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year and equity shares to be issued on conversion of mandatorily convertible instruments. The
weighted average number of equity shares outstanding during the period and for all periods presented is adjusted for events such as bonus
issue; bonus element in a rights issue to existing shareholders; share split; and reverse share split (consolidation of shares) that have changed
the number of equity shares outstanding, without a corresponding change in resources.

“"7or the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the indirect method, whereby the net profit/ (loss) before tax is adjusted for the effects of transactions of a non-
cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating,
investing and financing activities of the Company are segregated.

Cash and cash equivalents in the cash flow statement comprise cash, cheque in hand, cash at banks and bank deposits with original maturity of
three months or less.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting period, the impact
of such events is adjusted with financial statements. Otherwise, events after the balance sheet date of material size or nature are only
disclosed.

Recent pronouncement
There are no standards of accounting or any addendum thereto, prescribed by Ministry of Corporate Affairs under section 133 of the
Companies Act, 2013, which are issued and not effective as at March 31, 2024.
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Non-current assets - Financial assets - Investments
Unquoted Investments
Investment stated at Cost
Investment in Equity Instruments
(a) Subsidiary companies
(b) Associate companies

Investment stated at Fair Value through profit and loss
Investment in Mutual Funds

Details of Non-current Assets - Financial Assets - Investments
Investments in fully paid equity instruments
(a) Subsidiary companies:

(i) Chavare Engineering Pvt. Ltd.

2,04,000 (March 31, 2023: 2,04,000) equity shares of Rs. 10 each

fully paid-up
(ii) Fine Aeration Systems Pvt. Ltd.

51,000 (March 31, 2023: 51,000) equity shares of Rs. 10 each fully

paid-up
(iii) Navitas Waste Treatment Pvt. Ltd.

10,000 (March 31, 2023: 10,000) equity shares of Rs. 10 each fully

paid-up
(iv) SFC Umwelttechnik GmbH

7,17,000 (March 31, 2023: 7,17,000) equity shares of Euro 1 each

fully paid-up
(v) Vasudha Waste Treatment Pvt. Ltd

7,40,000 (March 31, 2023: 7,40,000) equity shares of Rs. 10 each

fully paid-up
(vi) Pentagen Biofules Pvt. Ltd

17,60,000 (March 31, 2023: Nil) equity shares of Rs. 10 each fully

paid-up

(vii) Hindustan Waste Treatment Pvt. Ltd
3,12,32,000 (March 31, 2023: Nil) equity shares of Rs. 10 each
fully paid-up

(b) Associate companies
(i) Turbomax India Pvt. Ltd.
37,24,000 (March 31, 2023: 37,24,000) equity shares of Rs. 10
each fully paid-up

Details of quoted / unquoted investments:

Aggregate book value of unquoted investments
Aggregate amount of impairment in value of Investments
Aggregate amount of unquoted investment at fair value

Non-current assets - Financial assets - Loans

(considered good, unless otherwise stated)

Unsecured loans:
- To subsidiaries
- To others

March 31, 2024 March 31, 2023
562.42 172.87
37.24 37.24
- 190.23
599.66 400.34
March 31, 2024 March 31, 2023
81.60 81.60
0.51 0.51
0.10 0.10
82.89 82.89
7.77 7.77
17.60 -
371.95 -
562.42 172.87
37.24 37.24
37.24 37.24
March 31, 2024 March 31, 2023
599.66 400.34
March 31, 2024 March 31, 2023
- 435.00
- 61.61

496.61




SFC Environmental Technologies Private Limited
Notes to Standalone financial statement for the year ended March 31, 2024
CIN: U90000MH2005PTC152235

(Currency: Indian Rupees in Millions)

10

11

12

13

Non-current assets - Financial assets - Others March 31, 2024 March 31, 2023

Security deposits 26.65 7.57

Bank deposits with more than twelve months maturity * 40.41 225.29
67.06 232.86

*Note: Fixed deposit is in lien with borrowings from bank from various Banks of Rs. 1256.49 Million as on March 31, 2024.

Non-current assets - Income tax assets (net) March 31, 2024 March 31, 2023
Advance income taxes (net of provisions)* 5.97 6.05
5.97 6.05
*Net of provisions as on March 31, 2024 - 800.26 Million (March 31, 2023 - 316.55 Million)
Non-current assets - Others March 31, 2024 March 31, 2023
Prepaid expense 442 1.80
4.42 1.80
Current assets - Inventories March 31, 2024 March 31, 2023
(Valued at lower of cost and net realizable value)
Raw materials 105.47 56.97
Stock-in-trade 455.04 362.93
Finished goods 7.84 -
568.34 419.90
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SFC Environmental Technologies Private Limited

Notes to Standalone financial statement for the year ended March 31, 2024
CIN: US0000MH2005PTC152235
(Currency: Indian Rupees in Millions)

. 15

16

17

18

19

Current assets - Financial assets - Cash & cash equivalents
Cash in Hand:

- Cash in Hand

- Foreign Cash in Hand

Balances with banks:
- On current account

Current assets - Financial assets - Other bank balances
Deposits with banks*

Ear marked bank balances - Dividend

Ear marked bank balances - Gratuity

March 31, 2024 March 31, 2023
1.14 0.85
0.14 198.37
1.28 199.22
March 31, 2024 March 31, 2023
1,729.76 951.84
0.02 0.05
0.10 -
1,729.89 951.89

*Note: Fixed deposit is in lien for various credit facilities (bank overdraft, letter of credit, bank guarantee) from various

Banks amounting to Rs. 1496.40 Million as on March 31, 2024 (March 31, 2023 - Rs. 80.03 Million)

Current assets - Financial assets - Loans
(considered good, unless otherwise stated)
Unsecured loans:

- To subsidiaries

- To employees

- To others

Current assets - Financial assets - Others
(considered good, unless otherwise stated)
Earnest money deposits

Other current assets

Balance with government authorities
Advance to suppliers & employees
Prepaid expenses

Export incentives receivable

Other receivables

Other assets

March 31, 2024 March 31, 2023
627.53 378.63
1.29 1.49
200.06 -
828.89 380.12
March 31, 2024 March 31, 2023
37.38 8.61
37.38 8.61
March 31, 2024 March 31, 2023
8.36 312.38
25.81 17.76
17.87 7.04
0.03 0.36
10.03 -
16.25 17.68
78.35 355.22
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Notes to Standalone financial statement for the year ended March 31, 2024
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20  Equity share capital

March 31, 2024 March 31, 2023
Authorized
1,74,00,000 (March 31, 2023: 1,74,00,000) equity shares of Rs. 10 each 174.00 174.00
174.00 174.00
Issued, subscribed and paid up
62,27,418 (March 31, 2023: 62,27,418) equity shares of Rs. 10 each fully paid up 62.27 62.27
8 62.27 62.27
(a) Reconciliation of equity shares outstanding at the beginning and at the end of the year:
March 31, 2024 March 31, 2023
Number of shares Amount Number of shares Amount
Outstanding at the beginning of the year 62,27,418 62.27 62,27,418 62.27
Add: Issuance and allotment of shares - - - -
Less: cancellation of shares - - - -
Outstanding at the end of the year 62,27,418 62,27 62,27,418 62.27
(b) Particulars of shares held by shareholders holding more than 5% of the aggregate shares in the Company
March 31, 2024 March 31, 2023
Name of the shareholder Number of shares % of holding in the Number of shares % of holding in the
Mr. Sandeep Asolkar* 21,05,698 33.81% 21,05,698 33.81%
Mr. Saket Dhandoriya 5,62,275 9.03% 5,62,275 9.03%
Mdrs, Jaya Chandrakant Gogri* 3,75,790 6.03% 2,21,120 3.55%
Sarvesh Garg 3,68,481 5.92% 3,74,801 6.02%
wirs. Aparna Kapoor 3,53,638 5.68% 5,74,778 9.23%
Mr. Rajesh Nambisan 3,06,181 4.92% 3,74,801 6.02%
Mr. Sandeep Parab 3,06,181 4.92% 3,74,801 6.02%
Mr. Madurakavi Kumaraguru 3,06,181 4.92% 3,74,801 6.02%
46,84,425 75.22% 49,63,075 79.70%
* including joint holding (as first named shareholder)
(c) Shares held by promoters in the company
March 31, 2024 March 31, 2023 % Change during the
Name of the Promoter Number of shares % of holding in the Number of shares % of holding in the year
Mr. Sandeep Asolkar* 21,05,698 33.81% 21,05,698 33.81% 0.00%
Mr. Saket Dhandoriya y 5,62,275 9.03% 5,62,275 9.03% 0.00%
26,67,973 42.84% 26,67,973 42.84% 0.00%

* it includes 12,05,698 Equity shares held by Mr. Sandeep Asolkar jointly with Mrs. Priya Sandeep Asolkar

(d) Terms/rights attached to Equity Shares

The Company has only one class of Equity Shares having Face Value of Rs 10/- per share. Each holder of Equity Share is entitled to one vote per share. The company declares and
pays dividend in Indian Rupees. The dividend proposed by the Board of Directors are subject to the approval of the Shareholders in the ensuing Annual General Meeting. In the
event of liquidation of the Company, the holders of Equity Shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts.
However no such preferential amount exists as at March 31, 2024. The distribution will be in proportion to the number of Equity Shares held by the Shareholders.

(el-Pyring the Financial Year 2023-2024 the Company has not issued any shares to any of its director or other person (other than note f above). The Company has not allotted any
sity shares as bonus shares during the period of five years immediately preceding March 31, 2024 and also March 31, 2023. Further the Company has not bought back any

equity shares during the aforesaid period.

The Company does not have any securities outstanding as at March 31, 2024 and also as at March 31, 2023 which are convertible into equity/preference shares.
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21
A

Other equity

Movement in reserves and surplus

Retained earnings
General Reserves
Securities Premium

Total Reserve and Surplus

Retained earnings
Opening balance

Add: Profit for the year

Less: Dividend Paid
Closing balance

Retained earnings:

Retained earnings are the profit that the company has earned till date.

General Reserves
Opening balance

Add: Profit for the year

Closing balance

March 31, 2024 March 31, 2023
5,000.35 3,746.99
70.24 70.24
3.97 3.97
5,074.55 3,821.19
March 31, 2024 March 31, 2023
3,746.99 3,109.45
1,346.77 906.99
(93.41) (269.46)
5,000.35 3,746.99
March 31, 2024 March 31, 2023
70.24 70.24
70.24 70.24

General Reserve :

The Company created a General Reserve in earlier years pursuant to the provisions of the Companies Act, where in certain
percentage of profits were required to be transferred to General Reserve before declaring dividends. General Reserve is a free
reserve available to the company.

Securities Premium March 31, 2024 March 31, 2023
Opening balance 3.97 3.97
Add: Profit for the year - -
Closing balance 3.97 3.97

Securities Premium :
Securities premium includes the difference between the face value of the equity shares and the consideration received in
respect of shares issued.

Movement in Other Comprehensive Income March 31, 2024 March 31, 2023

Opening balance (6.34) (0.81)
Add: Re-measurement loss on defined benefit liabilities (net of tax) (1.22) (5.53)
Closing balance (7.56) (6.34)

Total other equity 5,067.00 3,814.85
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22 Non-current liabilities - Financial liabilities - Borrowing
Secured term loan (Refer note 50)

23  Non-current liabilities - Financial liabilities - Leases
Long term maturities of lease obligations (refer note 51)

24 Non-current liabilities - Provisions
Provision for employee benefits
Net defined benefit liability - Gratuity (refer note 45)

-y

25 Current liabilities - Financial liabilities - Borrowings
Bank overdraft*
Current Maturities of Long term borrowing (Refer note 22)

March 31, 2024 March 31, 2023
76.00 -
76.00 -
March 31, 2024 March 31, 2023
49.70 8.24
49.70 8.24
March 31, 2024 March 31, 2023
(0.40) 11.20
(0.40) 11.20
March 31, 2024 March 31, 2023
671.41 457.88
14.22 -
685.63 457.88

*Note: Overdraft facility has been received from various banks, for the purpose of working capital with interest rate ranging
from 6.25% to 9.75% p.a., which is repayable on demand. The said overdrafts are against primary security of lien of fixed or time
Deposits, primary hypothecation of current assets, guest houses, movable fixed assets, investment properties, collateral of

office premises. Refer Note no. 54

26 Current liabilities - Financial liabilities - Leases
Lease obligations (refer note 51)

March 31, 2024 March 31, 2023
16.26 10.75
16.26 10.75
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SFC Environmental Technologies Private Limited
Notes to Standalone financial statement for the year ended March 31, 2024

CIN: US0000MH2005PTC152235
(Currency: Indian Rupees in Millions)

28  Current liabilities - Financial liabilities - Others

Creditors for capital goods
Creditors for expenses
Security Deposit

Employee benefits payable

29  Current liabilities - Others
Statutory dues Payable
GST
TDS
Profession tax payable
Provident fund payable
Contract liabilities
Other payables
Provision for expenses others

30 Provisions

Provision for gratuity (refer note 45)

31 Current tax liabilities
Provision for tax*

- * Refer Note 11

March 31, 2024 March 31, 2023
5.69 0.20
86.00 54.63
2.78 -
41.43 18.38
135.90 73.21
March 31, 2024 March 31, 2023
133.28 392.30
15.63 7.57
0.03 0.03
0.63 0.56
17.26 66.81
72.00 0.13
10.50 5.48
249.32 472.87
March 31, 2024 March 31, 2023
- 0.06
- 0.06
March 31, 2024 March 31, 2023
96.40 -
96.40 -
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32

.33

35

Revenue from operations

Revenue from contracts with customer
Sale of goods
Sale of services

Total (A)

Other operating revenues
Export benefits earned
Scrap sales

Total (B)

Total revenue from operations (A+B)

Other income

Interest income under the effective interest method on
-on loans
- on loan given to Subsidiaries
- on term deposits
- on security deposits
Interest Income from customers
Net gain on fair valuation of investment in mututal funds
Net gain on foreign currency transactions
Net gain on sale of Property, Plant & Equipment
Net gain on sale of investment property
Insurance claim
Rent income
Dividend income
Miscellaneous income
Total other income

Purchases of stock-in-trade

Purchase of goods and services - Domestic
Purchase of goods and services - Imports

Cost of material consumed:

Cost of material consumed:

- Opening stock of raw materials

- Add: Purchases of raw materials

- Less: Closing stock of raw materials
Total Cost of Material Consumed

Year Ended Year ended
March 31, 2024 March 31, 2023
4,852.24 3,765.19
362.65 346.95
5,214.89 4,112.14
= 3.77
4.33 1.80
4.33 5.57
5,219.22 4,117.72
Year Ended Year ended
March 31, 2024 March 31, 2023
6.44 56.90
60.22 -
100.84 57.63
0.48 0.22
5.07 0.64
11.72 4.22
6.90 9.23
16.86 1.11
16.63 19.91
1.38 0.88
6.87 0.77
4.08 -
5.26 2.42
242.75 153.92
Year Ended Year ended
March 31, 2024 March 31, 2023
937.42 2,255.95
1,603.02 136.90
2,540.44 2,392.85
Year Ended Year ended
March 31, 2024 March 31, 2023
56.97 -
266.70 115.19
(105.47) (56.97)
218.20 58.22
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36

37

38

-39

40

Changes in inventories

Inventories at the beginning of the year
- Finished goods & Stock in trade

Less: Inventories at the end of the year
- Finished goods & Stock in trade

Net decrease / (increase)

Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds
Gratuity (refer note 45)

Directors' remuneration

Staff welfare expenses

Total employee benefits expense

Finance costs

Interest expense on financial liabilities measured at amortized cost
- on bank overdraft
-on term loan

Other borrowing costs

Interest expense on lease liabilities

Total finance costs

Depreciation and amortization expense
Depreciation on property, plant and equipment
Depreciation on right-of-use asset

Depreciation on Investment property
Total depreciation and amortization expense

Impairment losses on financial assets

Impairment loss on trade receivables arising from contracts with customer

Year Ended Year ended
March 31, 2024 March 31, 2023
362.93 207.65
362.93 207.65
462.88 362.93
462.88 362.93
(99.95) (155.29)
Year Ended Year ended
March 31, 2024 March 31, 2023
301.36 246.68
20.41 16.63
3.46 1.98
57.58 65.31
17.29 11.19
400.10 341.78
Year Ended Year ended
March 31, 2024 March 31, 2023
43,57 17.90
5.68 =
13.07 14.18
3.71 1.34
66.02 33.42
Year Ended Year ended
March 31, 2024 March 31, 2023
47.74 28.61
13.51 7.02
8.74 11.10
69.99 46.73
Year Ended Year ended
March 31, 2024 March 31, 2023
2.78 3.74
2.78 3.74




SFC Environmental Technologies Private Limited
Notes to Standalone financial statement for the year ended March 31, 2024
CIN: U90000MH2005PTC152235

(Currency: Indian Rupees in Millions)

41

41.3)

Other expenses

Advertisement and marketing expenses
Bad debts written off

Bank charges

Brokerage expenses

Business promotion

Clearing and forwarding
Commission

Computer expenses
Consultancy charges

Corporate Social Responsibility (Refer note 53)
Donation

Electricity expenses

Fabrication charges

GST expenses

Guest house expenses
Inspection charges

Insurance

Labour charges

Legal & professional fees
Lodging expenses

Merger related expenses
Miscellaneous expenses

O & M expenses

Packing & forwarding expenses
Payment to auditors (refer note 41.a)
Postage & courier

Printing & stationery expenses
Rates & taxes

Recruitment charges

Rent

Repair and maintenance
Security charges

Site expenses

Subscription expenses
Telephone & Internet charges
Transportation charges
Travelling & conveyance
Vehicle expenses

Total other expenses

Payment to auditors
As auditor:

Statutory audit
Total

Year Ended Year ended

March 31, 2024 March 31, 2023
16.36 8.87
3.53 0.85
1.18 1.71
2.86 0.90
27.66 5.29
- 1.06
1.42 0.98
1.24 1.01
0.30 22.96
18.05 12.95
10.12 1.06
3.00 2.37
- 0.18
(1.27) 1.20
0.44 1.95
7.51 5.53
6.66 4.92
6.21 1.86
103.41 71.30
33.45 30.24
0.02 0.02
1.41 1.35
20.66 11.09
0.78 0.31
4.30 1.00
2.79 4.09
2.01 1.98
4,75 4.17
0.15 0.31
7.89 1.94
12.30 14.28
2.13 1.42
15.73 8.66
4.64 1.66
1.10 1.26
70.55 53.37
43.94 38.35
1.94 2.26
439.18 324.68

Year Ended Year ended

March 31, 2024 March 31, 2023
4.30 1.00
4.30 1.00
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(A)

(8)

(€

(D)

Income tax
Current tax expense
- Current tax charge
- Short / (excess) provision of income tax of earlier years
- Deferred tax charge / (income)
Income tax expense reported in the statement of profit or loss

Deferred tax relates to the following:
Deferred tax assets

On investment property

On lease arrangements as per Ind AS 116

On fair valuation of investment

On acquisition of Financial Assets
Unabsorbed losses

On inventory

On expected credit loss for trade receivables

Deferred tax liabilities
__On property, plant and equipment
n Financial Instruments
On gratuity provision
On unbilled trade receivables as per Ind AS 115

Deferred tax asset / liabilities (net)

Income tax expense charged to OCI

Items that will not be reclassified to profit or loss

Net loss / (gain) on remeasurements of defined benefit liability (asset)
Income tax charged to OCI

Reconciliation of effective tax rate
Profit before tax from continuing operations
Tax using the Company's domestic tax rate
Tax effect of:
- Non-deductible expenses
-Taxable at different rate
-Interest on late payment of taxes
Short / (excess) provision of income tax of earlier years

—~Others

eferred tax impact
Income tax expense
Effective Tax Rate

Movement in deferred tax balances
For the year ended March 31, 2024:

March 31, 2024 March 31, 2023
483.76 318.40
1.16 5.64
(6.91) (5.54)
478.02 318.50
March 31, 2024 March 31, 2023
7.46 7.03
5.39 4.89
- 0.07
6.44 -
23.39 22.69
42.68 34.68
7.59 6.66
0.06 -
0.10 -
7.76 6.66
34.93 28.02
March 31, 2024 March 31, 2023
0.41 1.90
0.41 1.90
March 31, 2024 March 31, 2023
1,825.21 1,225.49
459,37 308.43
4.54 3.53
- (1.30)
14.53 4.86
1.16 5.64
2.77 2.88
(6.91) (5.54)
475.47 318.50
26.05 25.99

Particulars

Opening Balance

Recognized in
Profit or Loss

Recognized in OCI

Closing Balance

Tax effect of items constituting deferred tax asset
On investment property

On lease arrangements as per Ind AS 116

On fair valuation of investment

On acquisition of Financial Assets

Unabsorbed losses

On inventory

On expected credit loss for trade receivables

70.27 (62.81) - 7.46
48.94 (43.55) - 5.39
0.69 (0.69) S =

- 6.44 - 6.44
226.90 (203.51) - 23.39
346.80 (304.12) - 42.68
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Movement in deferred tax balances
For the year ended March 31, 2024:

Tax effect of items constituting deferred tax liabilities

On property, plant and equipment 66.57 (58.98) - 7.59

On Financial Instruments - 0.06 - 0.06

p- On gratuity provision - 0.10 - 0.10
On unbilled trade receivables as per Ind AS 115 - - - -

66.57 (58.81) - 7.76

Net Deferred Tax Asset / (Liabilities) 280.23 (245.30) - 34.93

For the year ended March 31, 2023:

Particulars

Opening Balance

Recognized in
Profit or Loss

Recognized in OCI

Closing Balance

Tax effect of items constituting deferred tax asset

On investment property 62.88 7.39 - 70.27
On lease arrangements as per Ind AS 116 6.88 42.06 - 48.94
On fair valuation of investment 11.31 (10.62) - 0.69
On property, plant and equipment - - - g
Unabsorbed losses - - < -
On inventory - - - -
On expected credit loss for trade receivables 217.48 9.42 - 226.90
il 298.55 48.25 - 346.80
ax effect of items constituting deferred tax liabilities
On property, plant and equipment 73.72 (7.15) - 66.57
On impairment of investment in JV - - - -
On gratuity provision - - - -
On unbilled trade receivables as per Ind AS 115 - - - -
73.72 (7.15) - 66.57
Net Deferred Tax Asset / (Liabilities) 224.83 55.40 - 280.23

The company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred

tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
Significant Management judgment is required in determining provision for income tax, deferred income tax assets and liabilities and recoverability of deferred

income tax assets. The recoverability of deferred income tax assets is based on estimates of taxable income in which the relev

over which deferred income tax assets will be recovered.

ant entity operates and the period

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that future

taxable profits will be available against which they can be used.

43  Earnings per share ("EPS")

Basic EPS is calculated by dividing the Profit / (loss) for the year attributable to equity holders b

during the year.

y the weighted average number of equity shares outstanding

Diluted EPS are calculated by dividing the Profit / (loss) for the year attributable to equity holders by the weighted average number of equity shares outstanding

during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive

shares.

g

Profit for the year for basic and diluted EPS (A)

Weighted average number of equity shares outstanding for calculating basic and diluted EPS (B)

Earnings per share (Rs.) - Basic (face value of Rs. 10 per share) (A/B)
Earnings per share (Rs.) - Diluted (face value of Rs. 10 per share) (A/D)

44  Contingent liabilities and commitments
I. Claims against the company not acknowledged as debts
Corporate guarantees given for subsidiaries

Total Contingent Liabilities

Il.  Capital commitments

There are no capital commitments for the company as on March 31, 2024 and also as on March 31, 2023.

potential equity shares into equity

Year ended Year ended
March 31, 2024 March 31, 2023
1,346.77 906.99
62,27,418 62,27,418
216.27 145.65
216.27 145.65
Year ended Year ended
March 31, 2024 March 31, 2023
877.10 160.00
877.10 160.00
March 31, 2024 March 31, 2023
Nil Nil
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U]

(a)

(m

1)}

V)

V)

Employee benefits
Defined Contribution Plans
Employer's Contribution to Provident fund and ESIC
During the year, the Company's contribution to Provident Fund and ESIC is recognized in the statement of Profit and loss under the head
Employee Benefit Expense.
Year ended Year ended

March 31, 2024 March 31, 2023
- Employer's contribution to Provident Fund and other funds 20.41 16.63
Defined benefit plans
Every employee is entitled to the benefit equivalent to 15 days of total gross salary last drawn for each completed year of service. Gratuity is
payable to all eligible employees of the company on retirement or separation or death or permanent disablement in terms of the provisions of
the payment of Gratuity Act.
Particulars Gratuity (Funded)

As at As at

March 31, 2024 March 31, 2023
Reconciliation in present value of obligation (PVO)
Defined benefit obligation:
Liability at the beginning of the year 33.76 24.02
Interest cost 2.48 1.73
Current service cost 2.44 2.13
Benefits paid (0.51) (1.24)
Actuarial (gain) / loss - Financial Assumptions 1.10 (0.57)
Actuarial (gain) / loss - Experience 0.63 7.70
Liability at the end of the year 39.90 33.76
Change in fair value of plan assets:
Fair value of plan assets at the beginning of the year 22.56 22.46
Expected return on plan assets 1.69 1.65
Interest income plan assets = -
Employer contributions 16.46 -
Benefits paid (0.51) (1.24)
Actuarial gain / (loss) on plan assets 0.10 (0.30)
Funded status 40.30 22.56
Expenses recognized in the Statement of Profit & Loss:
Current service cost 2.44 2.13
Net interest costs 0.79 0.09
Other expenses / adjustments - S
Components of defined benefit cost recognized in Profit and Loss 3.23 2.21
Expenses recognized in the Other Comprehensive Income:
Actuarial (gain) / loss 1.63 7.43

1.63 7.43

Included in Other Comprehensive Income

Amount recognized in OCI, beginning of the period
Remeasurements due to:

Effect of change in financial assumptions 1.11 (0.57)
Effect of change in demographic assumptions 0.63 7.70
Effect of experience adjustments = 5
Return on plan assets (excluding interest) (0.10) 0.31
Total remeasurements recognized in OCI 1.63 7.43

Amount recognized in OCI, end of the period s fec) 1.63 7.43
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Sensitivity Analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions

Year ended Year ended
March 31, 2024 March 31, 2023

Increase in

Discount rate (1% movement) 3.61 3.09

Future salary growth (1% movement) (2.25) (1.90)
Decrease in

Discount rate (1% movement) (4.22) (3.61)

Future salary growth (1% movement) 212 2.08

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

Expected future cash flows
The expected contributions for the defined benefit plan for the next financial years are mentioned below:

As At As At

Expected future benefit payments March 31, 2024 March 31, 2023

Year 1 1.37 1.41
Year 2 3.28 1.24
Year 3 1.38 3,09
Year 4 B8.21 1.24
Year 5 8.33 3.00
Year 6-10 13.51 17.40
Above 10 years 64.93 57.80
Average Expected Future Working life (in years) 18.37 18.42

The trustees.of the plan have outsourced the investment management of the fund to an insurance company. The insurance
company in turn manages these funds as per the mandate provided to them by the trustees and the asset allocation which
is within the permissible limits prescribed in the insurance regulations. Due to the restrictions in the type of investments
that can be held by the fund, it may not be possible to explicitly follow an asset-liability matching strategy to manage risk
actively in a conventional fund.

Related party disclosures
Names of related parties and nature of relationship:

Subsidiary Companies:

Navitas Waste Treatment Pvt. Ltd. Wholly Owned Subsidiary Company

SFC Umwelttechnik Gmbh Subsidiary Company

Chavare Engineering Pvt. Ltd. Subsidiary Company

Vasudha Waste Treatment Pvt. Ltd. Subsidiary Company

Fine Aeration Systems Private Limited Subsidiary Company

Pentagen Biofules Pvt. Ltd Subsidiary Company

SFC Ekotechnika S.r.o Subsidiary Company of our Subsdiary Company

; Subsidiary Company (Associate Company till October 05,
Hindustan Waste Treatment Pvt. Ltd.

2023)
Associate Companies:
Hindustan Waste Treatment Pvt. Ltd. Associate Company (Till October 05, 2023)
Turbomax India Private Limited Associate Company
Endress + Hauser & Chavare Engineering (JV) Private Limited Joint Venture of our Subsidiary Company
Chavare Engineering & Endress Plus Hauser JV Joint Venture of our Subsidiary Company

Key Management Personnel:

Chairman & Managing Director (Managing Director till
October 27, 2023)

Sarvesh Garg Director

Sandeep Parab Director till November 06, 2023

Veera Venkata Satyanarayana Yannamani Director till November 06, 2023

Shweta Deshpande Company Secretary

Prachiti Asolkar Relative of Chairman & Managing Director

Sandeep Asolkar
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46.1 Disclosure of transactions between the Company and Related parties and the status of outstanding balances as at year ending

(i)

Transactions with related parties:

Directors Remuneration and Incentives

Sandeep Asolkar
Sarvesh Garg
Sandeep Parab

Y V V Satyanarayana

Salary
Shweta Deshpande
Prachiti Asolkar

Dividend (Paid)
Sandeep Asolkar
Sarvesh Garg

Dividend (Income)
Chavare Engineering Pvt. Ltd.

Purchases of Material at Gross
Chavare Engineering Pvt. Ltd.
Pentagen Biofules Pvt. Ltd

Fine Aeration Systems Private Limited

Services Procured (Expense)
Pentagen Biofules Pvt. Ltd
Fine Aeration Systems Private Limited

Purchase of Shares
Navitas Waste Treatment Pvt. Ltd.

Repairs & Maintenance Expenses
Chavare Engineering Pvt. Ltd.

Corporate Guarantee Commission (Income)

Chavare Engineering Pvt. Ltd.
Pentagen Biofules Pvt. Ltd
Vasudha Waste Treatment Pvt. Ltd.

Erection, Commissioning & Installation Charges

Chavare Engineering Pvt. Ltd.

Loan Given (Payment)

Navitas Waste Treatment Pvt. Ltd.
Vasudha Waste Treatment Pvt. Ltd.
Hindustan Waste Treatment Pvt. Ltd.
Fine Aeration Systems Private Limited
Chavare Engineering Pvt. Ltd.
Pentagen Biofules Pvt. Ltd

Repayment of Loan (Receipt)
Navitas Waste Treatment Pvt. Ltd.
Hindustan Waste Treatment Pvt. Ltd.
Vasudha Waste Treatment Pvt. Ltd.
Chavare Engineering Pvt. Ltd.

March 31, 2024

March 31, 2023

33.00
1183
7.5
7.11

0.77
0.72

31.59
5.53

4.08

99.17
6.82
229.02

975
0.11

219.99
0.10

2.20
0.26
1.58

83.80
90.00
111.78
80.00
17.52

186.29

394.97
55,30

32.99
11.83
11.83
11.83

0.05

40.50

43.71

0.01

1.60

4.20

13.00
138.10

7.00

93.00

7.93
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Rent (Income)
Navitas Waste Treatment Pvt. Ltd.
Turbomax India Private Limited

Sales of Goods (Income)

Hindustan Waste Treatment Pvt. Ltd.
Vasudha Waste Treatment Pvt. Ltd.
Fine Aeration Systems Private Limited

Supply of Services (Income)
Hindustan Waste Treatment Pvt. Ltd.
Vasudha Waste Treatment Pvt. Ltd.
Pentagen Biofules Pvt. Ltd

Sale of Fixed Assets
Turbomax India Private Limited

Interest on Loan (Income)

Hindustan Waste Treatment Pvt. Ltd.
Vasudha Waste Treatment Pvt. Ltd.
Fine Aeration Systems Private Limited

Reimbursement of Expenses
Vasudha Waste Treatment Pvt. Ltd.

Reimbursement of Fees towards Business Support Services
Turbomax India Private Limited

Balances outstanding as at the year end are as follows:

Chavare Engineering Pvt. Ltd. (Payable)

Chavare Engineering Pvt. Ltd.- Loan Account

Navitas Waste Treatment Pvt. Ltd.

Navitas Waste Treatment Pvt. Ltd.- Loan Account
Navitas Waste Treatment Pvt. Ltd.- Interest Receivable
Hindustan Waste Treatment Pvt. Ltd.

Hindustan Waste Treatment Pvt. Ltd. - Loan Account
Vasudha Waste Treatment Pvt. Ltd

Vasudha Waste Treatment Pvt. Ltd. - Loan Account
Vasudha Waste Treatment Pvt. Ltd. - Interest Receivable
Fine Aeration Systems Pvt Ltd

Fine Aeration Systems Pvt Ltd - Loan Account
Pentagen Biofuels Pvt Ltd (Payable)

Pentagen Biofuels Pvt Ltd (Receivable)

Pentagen Biofuels Pvt Ltd - Loan Account

Turbomax India Private Limited

Year ended Year ended
March 31, 2024 March 31, 2023

0.24 0.21
0.18 0.09

40.75 -
15.34 24.15
97.88 0.67
7.80 66.80
1.20 525.78

3.53 =

5.05 =
1.05 0.14
54.15 52.57
5.97 0.05
- 0.00
- 5.16

Year ended Year ended
March 31, 2024 March 31, 2023

-15.89 -18.35

24.70 -

0.50 =
- 186.29
- 35.28
56.46 1.51

90.95 =
3.08 187.44
369.89 585.01
- 47.31
15.22 0.80
124.20 7.04

-5.79 -

4.47 -

17.52 -
0.21 6.19

- The information given above, has been reckoned on The basis of information available with The Company and relied upon by The

auditors.

- The transactions from related parties are made at terms equivalent to those that prevail in arm’s length transactions.

Segment reporting

As per Ind AS 108- “Operating Segment”, segment information ha

Financial $tatements.

s been provided under the Notes to Consolid

ated
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(A)

Risk management framework

The Company's principal financial liabilities comprises of of borrowings, lease liabilities, trade payables and other financial liabilities. The
main purpose of these financial liabilities is to finance the Company’s operations. The Company's principal financial assets include
investments, loans, trade receivables, cash and cash equivalents, other bank balances and other financial assets that derive directly from its
operations. The Company is exposed preliminary to market risk, credit risk and liquidity risk. The Company's primary focus is to foresee the
unpredictability of financial markets & seek to minimize potential adverse effects on its financial performance.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: Foreign currency risk, interest rate risk and price risk. The Company's exposure to market risk is
on account of foreign currency risk and interest rate risk.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s borrowings with
floating interest rates.The fixed rate borrowings are carried at amortised cost, hence, they are not subject to interest rate risk since the
carrying amount and future cash flows will not fluctuate because of change in market interest rates. The exposure of the Company's
borrowings to interest rate changes at the end of reporting period are as follows:

Particulars March 31, 2024 March 31, 2023
Variable rate borrowings 761.63 457.88
Fixed rate borrowings - -
Total 761.63 457.88

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings.
With all other variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as
follows:

Inc'rease‘/ decfrease Effect on profit Effectionisquity
in basis points after tax

For year ended March 31, 2024

INR +100 0.37 0.37

INR -100 (0.37) (0.37)
“For year ended March 31, 2023

INR +100 0.13 0.13

INR -100 (0.13) (0.13)

(ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating
activities (when revenue or expense is denominated in a different currency from the Company’s functional currency.

The Company's exposure to currency risk (carrying amounts of the Company's foreign currency denominated monetary assets and
monetary liabilities) at the end of the reporting period are as follows ;
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Exposure to currency risk March 31, 2024 March 31, 2023

Financial Assets

Receivables 41.69 41.11

Receivables - -

41.69 41.11

Financial liabilities

Payables 764.92 594.09

Payables (13.21) (12.82)
751.71 581.27

Net exposure 710.02 540.16

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in foreign currency, with all other variables held constant
relating to unhedged foreign currency exposure. The sensitivity analysis includes only outstanding foreign currency denominated monetary
items and adjusts their translation at the period end for a 10% change in the foreign currency rates. The impact on the Company’s profit
before tax is as follows:

Effect on profit after tax

Strengthening Weakening
As at March 31, 2024
USD (10% Movement) (54.12) 54,12
EURO (10% Movement) 0.99 (0.99)
As at March 31, 2023
USD (10% Movement) (41.38) 41.38

Effect on Equity

Strengthening Weakening
As at March 31, 2024
USD (10% Movement) (54.12) 54.12
EURO (10% Movement) 0.99 (0.99)
As at March 31, 2023

USD (10% Movement) (41.38) 41.38

Credit risk

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms and
obligations. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as
concentration of risks. Credit risk is controlled by analysing credit limits and credit worthiness of the customer on continuous basis to
whom the credit has been granted. The financial instruments that are subject to concentration of credit risk principally consist of trade
receivables and cash and bank equivalents.

To manage credit risk, the Company follows a policy of providing credit to its customers based on prevailing market credit terms. The credit
limit policy is established considering the current economic trend of the industry in which the Company is operating. Also, the trade
receivables are monitored on a periodic basis for assessing any significant risk of non-recoverability of dues and provision is created
accordingly. These receivables are monitored on a periodic basis for assessing any significant risk of non-recoverability of dues and
provision is created accordingly.

The Company recognises lifetime expected credit losses on trade receivable using simplified approach by computing the expected credit
loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience
and is adjusted for forward looking information. The expected credit loss allowance is based on the ageing of the receivables that are due
and rates used in provision matrix.
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Particulars March 31, 2024 March 31, 2023
Impairment losses on financial assets recognised profit & loss were as follows: 2.78 3.74
Impairment loss/(gain) on trade receivables arising from contracts with customer 2.78 3.74
The following table provides information about the exposure to credit risk and ECL's for trade receivables
Trade Receivable for March 31, 2024

. Gross Carrying Allowance for Net Carrying
fechie feraselossirte Amount expected credit loss Amount

Unbilled 0.00% - - -
Not due 0.00% 1,520.40 - 1,520.40
Less than 6 months 0.00% 918.16 - 918.16
6 months-1 Year 0.23% 49.24 (0.11) 49.13
1-2 years 0.46% 247.90 (1.14) 246.76
2-3 years 2.00% 56.66 (1.13) 55.53
More than 3 years 79.89% 113.34 (90.54) 22.80
Total 2,905.71 (92.93) 2,812.78
Trade Receivable for March 31, 2023

; Gross Carrying Allowance for Net Carrying
Agelng Auprace ossnate Amount expected credit loss Amount

Unbilled 0.00% - - -
Not due 0.00% - - -
Less than 6 months 0.00% 1,629.95 - 1,629.95
6 months-1 Year 0.25% 18.89 (0.05) 18.84
1-2 years 0.50% 90.22 (0.45) 89.77
2-3 years 2.00% 17.54 (0.35) 17.19
More than 3 years 80.65% 110.72 (89.30) 21.43
Total 1,867.33 (90.15) 1,777.18
Movement Table of allowance for impairment
The Movement in the allowance for impairment in respect of trade receivables during the year was as follows:

March 31, 2024 March 31, 2023

Balance as at April 01 90.15 86.40
Amounts written off - -
Provision for the year 2.78 3.74
Net measurement of loss allowance 2.78 3.74
Balance as at March 31 92.93 90.15

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring
unacceptable losses. The Company’s objective is to maintain optimum levels of liquidity and to ensure that funds are available for use as per

requirement.

The liquidity risk principally arises from obligations on account of financial liabilities viz. borrowings, lease liabilities, trade payables and other

financial liabilities.

The finance department of the Company is responsible for liquidity and funding as well as settlement management. In addition, processes and
oolicies related to such risks are overseen bv senior management.

Exposure to liquidity risk

The table below summarizes the maturity profile of the Company’s financial liabilities:

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted and

include contractual interest payments and exclude the impact of netting agreements.

As at March 31, 2024
Borrowings

Trade payables

Lease liabilities

Other financial liabilities

As at March 31, 2023
Borrowings

Trade payables

Lease liabilities

Other financial liabilities

Within 1 year 1to 3 years 3 to 5 years More than 5 years Total
685.63 28.47 28.51 19.03 761.63
956.96 0.31 16.12 - 973.39
16.26 26.12 23.58 - 65.96
135.90 - - - 135.90
1,794.76 54.90 68.21 19.03 1,936.89

Within 1 year 1to 3 years 3 to 5 years More than 5 years Total
457.88 - - - 457.88
843.98 0.25 2.02 - 846.25
8.24 10.75 - - 18.99
73.21 - - - 73.21

1,383.31 11.00 2.02
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(ii)

(i)

(iv)

(v)

Secured Borrowing
The Company has entered into Term Loan facility from Axis Bank, for th

e purpose of purchase of commercial premises situated at 22nd

Floor, The Ambience Court, Sector 19D, Vashi, Navi Mumbai-400 705. Loan amount is Rs 100 Mn. @ Repo + 2.25% for period of 84 months
from the date of disbursement. Disclosure in respect of term loan pursuant to Indian Accounting Standards 109 on ‘Financial Instruments’

pertaining current and non current are as follows :

Year ended
March 31, 2024
Current 14.22
Non Current 76.00
TOTAL 90.22
Leases
As a Leasee

The Company has entered into Finance Lease agreements as a lessee. Disclosure i
Standards 116 on ‘Leases’ pertaining to minimum lease rentals and the future minimu

n respect of leases pursuant to Indian Accounting
m lease payments are as follows :

Right-of-Use Asset March 31, 2024 March 31, 2023
Balance as at the beginning of the period 18.44 4.52
Additions during the current year 60.99 20.94
Deletions during the current year - -
Amortisation of ROU (13.51) (7.02)
Balance as at the end of the period 65.92 18.44
Lease Liabilities March 31, 2024 March 31, 2023
Current 16.26 8.24
Non-current 49.70 10.75
Total Lease Liabilities 65.96 18.99

Following are the carrying value of right of use assets for the year ended March 31, 2024 and March 31, 2023

Please refer note no.6 for detailed presentation of fair value of right of use assets.

Impact of adoption of Ind AS 116 is as follows: Year ended For Year ended
March 31, 2024 March 31, 2023
Decrease in lease rentals by (15.25) (7.90)
Increase in finance cost by 3.70 1.34
Increase in depreciation by 13.44 7.02
Net impact on profit/loss 1.90 0.46
Maturity analysis of lease liabilities— contractual undiscounted cash flows: Year ended For Year ended
March 31, 2024 March 31, 2023
Less than one year 23.40 7.90
One to three year 41.21 18.06
Three to five year 25.53 3.15
More than five year - -
Total undisclounted lease liabilities as at 90.14 29.11
The total cash outflow for leases for year ended March 31 15.25 7.90

General description of leasing agreements:
Leased assets: Buildings
Future lease rentals are determined on the basis of agreed terms.

At the expiry of lease terms, the Company has an option to return the assets or extend the term by giving notice in writing.

Lease agreements are generally cancellable and are renewable by mutual-consent on mutually agreed terms.
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Other additional regulatory information
The Company has not revalued any property, plant & equipment nor any intangible assets.

The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for
holding any Benami property.

The Company does not hold any intangible assets under development and accordingly, no ageing nor completion schedule is provided.
The Company has utilised borrowings from banks or financial institutions for the purpose for which it was obtained.

The Company has not been declared wilful defaulter by any bank or financial institution or government or any governmént authority.
The Company does not have any transactions with struck off companies.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company has no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 such as, search or survey or any other relevant provisions of the
Income Tax Act, 1961.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall: (a) directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or (b) provide any guarantee, security or
the like to or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall: (a) directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (b) provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Previous year figures have been regrouped/ reclassified to confirm presentation as per Ind AS as required by Schedule Il of the Act.

As per our report of even date For and on behalf of the Board of Directors of
For G B C A & Associates LLP _—====SEC Environmental Technologies Private Limited
Chartered Accountants 7@\ Tecy

FRN: 103142W / W100292
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esh R. Amal hakar Asolkar SarveshKumar Garg S a Deshpande
Partner Chairman & Managing Director Director Company Secretary
Membership No. 111636 DIN: 00097828 DIN: 06873116 Membership No.: A-67764

Place: Mumbai
Date: August 08, 2024
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