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Benefice Business House, 3rd Level, [ T : +91 22 3321 3737 , G B CA

126, Mathuradas Mills Compound, | W : www.gbcaindia.com
N. M. Joshi Marg, Lower Parel (W), s ASSDC|ATES LLD
Mumbeai - 400013, India. Chartered Accountants
Date: August 24, 2025
To, ’

SFC Environmental Technologies Limited,

The Ambience Court Hi-Tech Business Park,

21ST Floor, Sector 19, Vashi, Thane, Navi Mumbai,
Maharashtra, India, 400705

Dear Sir/Madam,

Ref:  Report on the audit of Special Purpose Standalone Financial Statements for the year ended
March 31, 2024

Sub:  Communication on generation of Unique Documentation Identification Number (UDIN) after
the date of signing of Report.

We would like to draw your attention that UDIN for Report for the year ended on March 31, 2024 has
been generated subsequent to our signing of Report, the details of which are as follows:

Date of Generation

Type of Report Date of Signing
Report on the audit of

Special Purpose Standalone

Financial Statements for | 25111636BMKZDZ2969 August 13, 2025 August 24, 2025
the year ended March 31,
2024

Kindly disseminate this information to your stakeholders and produce this letter on every submission
of such Report and / or Annexures to such report to any third parties to enable them to check
authenticity of such documents.

Thanking you

For GB C A & Associates LLP
Chartered Accountants
Firm Registration No.:103142W /W100292

gesh Amal
Partner
Place: Mumbai Membership No.: 111636
Date: August 24, 2025




Benefice Business House, 3rd Level,| T : +91 22 3321 3737 G B CA

126, Mathuradas Mills Compound, | W : www.gbcaindia.com
N. M. Joshi Marg, Lower Parel (W), 8 ASSDUATES LLp
Mumbai - 400013, India. Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,

The Board of Directors of

SFC Environmental Technologies Limited

Report on the Audit of the Special Purpose Standalone Financial Statements

Opinion

We have audited the accompanying Special Purpose Standalone Financial Statements of SFC
Environmental Technologies Limited (formerly SFC Environmental Technologies Private
Limited) (“the Company”), which comprise the Balance sheet as at March 31, 2024, the
Statement of Profit and Loss including other comprehensive income, statement of changes in
equity and the Statement of Cash Flows for the year then ended and notes to standalone
financial statements, including a summary of the material accounting policies and other
explanatory information (hereinafter referred to as ‘the Special Purpose Standalone Financial
Statements’.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Special Purpose Standalone Financial Statements, which have been prepared
by the management of the Company, are in all material aspects, in accordance with the basis
set out in Note 2 to the Special Purpose Standalone Financial Statements.

Basis for Opinion

We conducted our audit of the Special Purpose Standalone Financial Statements in
accordance with the Standards on Auditing (SAs) issued by the Institute of Chartered
Accountants of India (ICAI). Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant
to our audit of the Special Purpose Standalone Financial Statements under the provisions of
the Companies Act, 2013 (the “Act”) and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the Special Purpose Standalone Financial Statements.

Management's Responsibility for the Special Purpose Standalone Financial Statements

The Company’s Board of Directors are responsible for the preparatign-efthe Special Purpose




Standalone Financial Statements that give a true and fair view of the financial position,
financial performance and changes in equity and cash flows of the Company in accordance
with the basis set out in Note 2 to the Special Purpose Standalone Financial Statements.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Special Purpose
Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Special Purpose Standalone Financial Statements, Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless Board of Directors either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose
Standalone Financial Statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special Purpose Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Special Purpose Standalone
Financial Statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to




from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
Special Purpose Standalone Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Special Purpose Standalone
Financial Statements, including the disclosures, and whether the Special Purpose
Standalone Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2 to the Special Purpose Standalone Financial Statements, which
describes the purpose and basis of preparation. These Special Purpose Standalone Financial
Statements have been prepared by the Management of the Company. These Special Purpose
Standalone Financial Statements have been prepared basis the
restatements/reclassification/regrouping/adjustments made in the RestFadsConsolidated

Financial Statements of the Company which in the opinion of



Company have an impact on the audited standalone financial statements of the Company in
accordance with the requirement of Securities and Exchange Board of India (Issue of Capital
and Disclosure Requirements) Regulations, 2018, as amended from time to time, issued by
the Securities and Exchange Board of India ('SEBI') for the purpose of making necessary
disclosure in the Draft Red Herring Prospectus ("DRHP") / Red Herring Prospectus ("RHP") /
Prospectus (“Prospectus”) to be filed by the Company with National Stock Exchange of India
Limited, BSE Limited and Registrar of Companies, Mumbai (“Registrar of Companies”) as
applicable, in connection with its the proposed initial public offering of equity shares of face
value of Rs. 2/- of the Company. As a result, these Special Purpose Standalone Financial
Statements may not be suitable for any another purpose. The Special Purpose Standalone
Financial Statements cannot be referred to or distributed or included in any offering
document or used for any other purpose except with our prior consent in writing. Our report
is intended solely for the purpose of mentioned above and is not to be used, referred to or
distributed for any other purpose without our prior written consent.

Our opinion is not modified in respect of this matter.

For GBCA & Associates LLP
Chartered Accountants
Firm Registration No: 103142W / W100292

Yogesh Ravji Amal

Partner .
Membership No: 111636

Place: Mumbai
Date: August 13, 2025



SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited)
STANDALONE BALANCE SHEET AS AT MARCH 31, 2024

CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

ASSETS
1 Non-current assets
(a)  Property, plant and equipment
(b)  Right-of-use asset
(c) Investment Property
(d)  Financial assets
(i) Investments
(ii) Other financial assets
(e) Deferred tax assets (Net)
(f)  Income tax assets (Net)
(g)  Other non - current assets
Total non-current assets

2 Current assets
(a) Inventories
(b)  Financial assets
(i) Trade receivables
(i) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Loans
(v) Other Financial Asset
(c)  Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
Equity

(a)  Equity share capital

(b)  Other equity
Total equity

Liabilities
1 Non-current liabilities
(a)  Financial liabilities
(i) Borrowings
(ii) Lease liabilities
(b)  Provisions
Total non-current liabilities

41
10
11

12

13
14
15
16
17
18

19
20

21
22
23

Navi

Mumbai

431.82
65.92
144.80

599.66
67.06
34.93

5.97
4.42

1,354.57

568.34

2,812.78
1.28
1,729.89
828.89
37.38
78.23

6,056.80

7,411.37

62.27
5,067.00

5,129.27

76.00
49.70
(0.40)

125.30




SFC Environmental Technologies Limited

{Formerly known as SFC Environmental Technologies Private Limited)
STANDALONE BALANCE SHEET AS AT MARCH 31, 2024

CIN : U37003MH2005PLC152235
(Currency: Indian Rupees in Millions)

2
(a)

(b)
(d)

Particulars

Current liabilities
Financial liabilities
(i) Borrowings
(i) Lease liabilities
(iii) Trade payables

Total outstanding dues of micro and small enterprises
Total outstanding dues of creditors other than micro and small

enterprises
(iv) Other financial liabilities
Other current liabilities
Current tax liabilities (net)
Total current liabilities
Total liabilities

Total equity and liabilities

Notes

24
25
26

27
28
29

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date attached

For G B C A & Associates LLP
Chartered Accountants

Yogesh Amal
Partner
Membership Number: 11
Place: Mumbai

Date: :‘3 AUG 2025

For and on behalf of Board of Directors

SFC Environmental Technologies Limited

andeep SudhaﬁlamolTar—/

Chairman & Managing Director
DIN: 00097828
Place: Navi Mumbai

Date: J 3 AU
off

Armit Adil Sawant

Chief Financial Officer

2025

Place: Navi Mumbai

743 MG 2025

(Formerly known as SFC Environmental Technologies Private Limited)

~IN— @5

Mandar Dinkar Desai
Chief Executive Officer

As at
March 31, 2024

740.14
16.26

163.15
810.24

135.90
194.69
96.40

2,156.80

2,282.10

7,411.37

DIN: 06873116
Place: Navi Mumbai Place: Navi Mumbai

Daté: .13 AUG 2025 Date: 33 AUG 2025

S eshpande
Company Secretary
Membership No.: A-67764
Place: Navi Mumbai

bate: 33 AUG 2025




SFC Environmental Technologies Limited

{Formerly known as SFC Environmental Technologies Private Limited)
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

Partichlars v‘ Mt
~ March 31,2024
Income
| Revenue from operations 30 5,219.22
Il Otherincome 31 242.75
Il Impairment gain on financial assets 32 -
Total income (I+l1) 5,461.96
Expenses
Purchases of Goods and Services 33 2,540.44
Cost of Material Consumed 34 218.20
Changes in inventories of work-in-progress 35 (99.95)
Employee benefits expense 36 400.10
Finance costs 37 66.02
Depreciation and amortization expense 38 69.99
Impairment loss on financial assets 39 2.78
Other expenses 40 439.18
IV Total expenses 3,636.76
V  Profit before tax (llI-IV) 1,825.21

Tax expense

Current tax 41 485.34
Deferred tax 41 (6.91)
VI  Total tax expense 478.43
VIl Profit for the year (V-VI) 1,346.78

a) Items that will not be reclassified to profit or loss

i) Re-measurement loss on defined benefit liabilities (1.63)
Income tax relating to items that will not be reclassified

to profit or loss ) 0.41

VIl Other comprehensive income for the year, net of tax (1.22)

IX Total comprehensive income for the year (VII+VIill) 1,345.56
Earnings per share face value of X2 each fully paid up 42

Basic earnings per share (X) 14.42

Diluted earnings per share (X) 14.42

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date attached

For G B CA & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants
FRN: 103142W / W10029

SFC Environmental Technologies Limited
(Formerly known as SFC Environmental Technologies Private Limited)

\ =P

ogesh Amal Sandeep Sudhakar Asolkar Mandar Dinkar Desai
Partner Chairman & Managing Director Chief Executive Officer
Membership Number: 111636 DIN: 00097828 DIN: 06873116
Place: Mumbai Place: Navi Mumbai Place: Navi Mumbai Place: Navi Mumbai

e 13 AUG 2026 "33 MG, 2020 U313 AUG 2025713 AUG 2025
W '
)

Awit Apif Sawant S %@r

Chief Financial Officer Company Secretary
Membership No.: A-67764
Place: Navi Mumbai Place: Navi Mumbai

one 43 AUG 205 43 AUG 2025



SFC Environmental Technologies Limited

{Formerly known as SFC Environmental Technologies Private Limited)

STANDALONE STATEMENT OF CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

' Year ended
March 31, 2024

Particulars

Cash flows from operating activities

Profit for the year before tax 1,825.21
Adjustments for :
Depreciation and amortization expenses 69.99
Finance costs 52.95
Interest income (172.57)
Impairment loss/ (gain) on trade receivables arising from contracts
with customer 2.78
Bad Debts written off 3.53
Unrealized foreign exchange gain 6.90
Net (gain)/ loss on Fair Valuation of Mutual Fund (11.72)
Net (gain) of sale of Property, Plant and Equipment (16.86)
Net (gain) of disposal of ROU Asset -
Net (gain) on sale of Investment Property (16.63)
Operating profit before working capital changes 1,743.58

Working capital adjustments :

(Decrease)/ increase in other current liabilities : 34.21
(Decrease)/ increase in trade payables 119.02
(Decrease)/ increase in other financial liabilities 57.20
(Decrease)/ increase in provisions ) (11.66)
Decrease/ (increase) in inventories (148.45)
Decrease/ (increase) in trade receivables (1,041.91)
Decrease/ (increase) in other financial assets 137.03
Decrease/ (increase) in other current assets (53.07)
Decrease/ (increase) in non-current assets 15.07
Cash generated from operations 851.01
Income taxes paid (net of refunds) (388.85)
Net cash from operating activities (A) 462.17

Cash flows from investing activities
(Payment)/Proceeds from (purchase)/Sale of property, plant and

equipment (160.79)
Proceeds from sale of Investment Property 48.00
Investment in Associates -
investment in Subsidiary (389.55)
Investment in Associates

Purchase of investments 201.94
(Purchase)/ Proceeds from bank deposits (672.09)
Loans given 114.50
Net cash generated from/(used in) investing activities (B) (857.98)

Cash flows from financing activities

Repayment of lease liabilities . (14.02)
Dividend paid (93.41)
Proceeds from Borrowing - Non Current 76.00
Proceeds from Borrowing - Current 282.26
Interest paid on bank overdraft (43.57)
Interest paid on term loan (5.68)
Interest paid on lease liabilities (3.71)
Net cash flow from/(used in) financing activities (C) 197.88
Net increase(decrease) in cash and cash equivalents (A)+(B)+(C) (197.93)
Cash and cash equivalent at the beginning of the year 199.22
Cash and cash equivalents at the end of the year (refer note 14.1) 1.28




SFC Environmental Technologies Limited

(Formerly known as SFC Enviranmental Technologies Private Limited)

STANDALONE STATEMENT OF CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

Components of Cash and cash equivalents -
Cash in hand -

Foreign Currency in Hand 1.14
Balances with banks on current account 0.14
Cheque in hand -
Deposit with maturity of less than 3 mnths -
Total cash and cash equivalents (refer note 14.1) 1.28

Change in Liability Arising from Financing Activities

/ i i _ March 31, 2024
Borrowings - Non-current (Refer Note 21.1) ) -

76.00
Borrowings - Current (Refer Note 24.1) 457.88 282.26 740.14
Total 457.88 358.26 816.14

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date attached

For G B C A & Associates LLP
Chartered Accountants
FRN: 103142W / W100292

Partner

Membership Number: 111636
Place: Mumbai

Date: :‘3 AUG 2025

For and on behalf of Board of Directors
SFC Environmental Technologies Limited
(Formerly known as SFC Environmental Technologies Private Limited)

\Aﬂ/‘x}.—/— 3"

Sandeep Sudhakar Asolkar
Chairman & Managing Director
DIN: 00097828

Place: Navi Mumbai

Date:‘j'3 AUG 2025
s

Al il Sawant
Chief Financial Officer

Mandar Dinkar Desai
Chief Executive Officer

DIN: 06873116
Place: Navi Mumbai

Place: Navi Mumbai
Date:

33 AUG 205" 13 AUG 2025

»

Shwnm

Company Secretary
Membership No.: A-67764
Place: Navi Mumbai Place: Navi Mumbai

Date:k1'3 AUG 2025 s L‘a AUG 2025
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SFC Environmental Technologies Limited
{Formerly known as SFC Environmental Technologies Private Limited)
STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31, 2024

CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

(A) Equity share capital No. of shares Amount
Balance as at April 01, 2023 62,27,418 62.27
Changes in equity share capital during the year . R
Balance as at March 31, 2024 62,27,418 62.27

(B) Other equity

Particulars e | Total
Comprehensive

L L A 5 i SRR e e ____Income e ad
Balance as at April 01, 2023 3,746.99 70.24 3.97 (6.34) 3,814.86
Profit for the year 1,346.78 - - - 1,346.78
Re-measurement gain/(loss) on defined benefit plans ) i ) (1.22) (1.22)

(net of tax)
Total comprehensive income for the year 5,093.76 70.24 3.97 (7.56) 5,160.41

Transactions with owners of the company N
Contributions and Distributions X -

- Dividends (93.41) - - - (93.41)
Balance as at March 31, 2024 5,000.35 70.24 3.97 (7.56) 5,067.00

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date attached
For G B C A & Associates LLP
Chartered Accountants

FRN: 103142W / W100292

For and on behalf of Board of Directors
SFC Environmental Technologies Limited
(Formerly known as SFC Environmental Technologies Private Limited)

N—

- =
Sandeep Sudhakar Asolkar
Chairman & Managing Director

Mandar Dinkar Desai
Chief Executive Officer

Membership Number: 111636 DIN: 00097828 DIN: 06873116

Place: Mumbai Place: Navi Mumbai Place: Navi Mumbai Place: Navi Mumbai
] n . ~ . . A

Date: 33 AUG. L025 Date: ‘Ja :&JG 20[5 Date.J 3 AUG 2025&te na AUG‘ 2025
. ‘ \;)(,L : g

0’

AmttAnil Sawant S eshpénde

Chief Financial Officer Company Secretary
Membership No.: A-67764

Place: Navi Mumbai Place: Navi Mumbai

Date: 63 AUG 2025 Date: Js AUG’ 2025



SFC Environ

" {Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

2.1

2.2

23

24

Company Overview

SFC Environmental Technologies Private Limited is a company established on March 29, 2005 having its registered office situated at The
Ambience Court Hi-Tech Business Park, 21st Floor, Sector 19-D, Plot No. 2, Vashi, Navi Mumbai.The Company is an environmental technology
company offering efficient technologies and comprehensive engineering solutions in the field of wastewater treatment (“WWT”) and solid
waste treatment (“SWT”) (including agro-based biogas projects).

Material Accounting Policies

Basis for Preparation and Statement of Compliance

The Special Purpose Standalone Financial Statements of the Company comprises the Balance Sheet as at March 31, 2024, the Statement of
Profit and Loss (including other comprehensive income), the Statement of Changes in Equity and the Statement of Cash Flow Statement for the
year ended March 31, 2024, the Summary Statement of Significant Accounting Policies, and relevant notes to the Special Purpose Standalone
Financial Statements, prepared in accordance with the Indian Accounting Standards (referred to as “Ind AS”) as prescribed under Section 133
of the Act read with Companies (Indian Accounting Standards) Rules 2015, as amended, and other accounting principles generally accepted in
India (collectively, the "Special Purpose Standalone Financial Statements") as approved by the Board of Directors of the Company at their
meeting held on August 13, 2025.

These Special Purpose Standalone Financial Statements have been prepared by the Management of the Company. These Special Purpose
Standalone Financial Statements have been prepared basis the restatements/reclassification/regrouping/adjustments made in the Restated
Consolidated Financial Statements of the Company which in the opinion of the Management of the Company have an impact on the audited
standalone financial statements of the Company in accordance with the requirement of Securities and Exchange Board of India (Issue of
Capital and Disclosure Requirements) Regulations, 2018, as amended from time to time, issued by the Securities and Exchange Board of India
('SEBI') for the purpose of making necessary disclosure in the Draft Red Herring Prospectus ("DRHP") / Red Herring Prospectus ("RHP") /
Prospectus (“Prospectus”) to be filed by the Company with National Stock Exchange of India Limited, BSE Limited and Registrar of Companies,
Mumbai (“Registrar of Companies”) as applicable, in connection with its the proposed initial public offering of equity shares of face value of
Rs. 2/- of the Company. As a result, these Special Purpose Standalone Financial Statements may not be suitable for any another purpose.

Basis of accounting and preparation and presentation of financial statements

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which are measured on an
alternative basis on each reporting date:

i) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

ii) Employee’s Defined Benefit Plan as per actuarial valuation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique.
In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which
are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or
indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Functional & Presentation Currency

The financial Statements are presented in Indian Rupees (INR) which is the functional currency of the Company and the currency of the
primary economic environment in which the Company operates. All values are rounded to the nearest Millions (INR 000,000), unless otherwise
indicated.

Significant accounting judgements, estimates and assumption

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the
management of the Company to make estimates assumptions and judgments that affect the reported balances of assets and liabilities,
disclosures of contingent liabilities as at the date of the financial statements and the reported amounts of income and expense for the periods
presented.

The estimates and associated ions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from t
on an ongoing basis. |
and future periods ar,
process of applying,
statements:




SFC Environmental Technologies Limited

{Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

(a) Useful lives of Property, plant and equipment:

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of periodic
depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value at the end of its life.
The useful lives and residual values of Company’s assets are determined by the Management at the time the asset is acquired and reviewed
periodically.

(b) Employee benefits:

Employee benefit obligations are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, employee benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.

(c) Provision for income tax and deferred tax assets

The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and disallowances which
is exercised while determining the provision for income tax. A deferred tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. Accordingly, the Company
exercises its judgement to reassess the carrying amount of deferred tax assets at the end of each reporting period.

(d) Provisions and contingent liabilities

The Company estimates the provisions that have present obligations as a result of past events and it is probable that outflow of resources will
be required to settle the obligations. These provisions are reviewed at the end of each reporting period and are adjusted to reflect the current
best estimates. The Company uses significant judgements to disclose contingent liabilities. Contingent liabilities are disclosed when there is a
possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.
Contingent assets are neither recognised nor disclosed in the financial statements.

(e) Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow model. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as market risk, liquidity risk and credit risk.

(f) Allowance for credit losses on receivables

The Company determines the allowance for credit losses based on historical loss experience adjusted to reflect current and estimated future
economic conditions. The Company considered current and anticipated future economic conditions relating to industries the Company deals
with and the countries where it operates.

(g) Impairment of non- financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is
the higher of an asset’s fair value less costs of disposal and its value in use. It is determined for an individual asset. Where the carrying amount
of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre- tax discount rate that reflects current market
assessment of the time value of money and the risk specific to the asset. In determining fair value less cost of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share price for publicly traded subsidiaries or other available fair value indicators.
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Classification of Assets and Liabilities into Current/Non-Current

The Operating Cycle of the Company is the time between the acquisitions of the assets for processing and their realisation in cash & cash
equivalents. The company has identified twelve months as its operating cycle for the purpose of current and non current classification of
assets and liabilities.

For the purpose of Balance Sheet, an asset is classified as current if:

(i) It is expected to be realized, or is intended to be sold or consumed, in the normal operating cycle; or

(ii) It is held primarily for the purpose of trading; or

(iii) It is expected to realise the asset within twelve months after the reporting period; or

(iv) The asset is a cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.
All other assets are classified as non-current.
Similarly, a liability is classified as current if:

(i) It is expected to be settled in the normal operating cycle; or

(ii) It is held primarily for the purpose of trading; or

(iii) It is due to be settled within twelve months after the reporting period; or

(iv) The Company does not have an unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period. Terms of a liability that could result in its settlement by the issue of equity instruments at the option of the counterparty does not
affect this classification. '
All other liabilities are classified as non-current.

Material accounting policies
The accounting policies set out below have been applied consistently to the periods presented in the Financials Statements.

Revenue from operations

Revenue from contracts with customers

Revenue is recognized on the basis of approved contracts regarding the transfer of goods or services to a customer for an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration)
allocated to that performance obligation. The transaction price of goods sold and services rendered is net of variable consideration. Revenue
excludes taxes collected from customers on behalf of the government. Any amount receivable from customer are recognized as revenue at the
point in time when control of the goods sold are transferred to the customer, generally on delivery of the goods.

Recognition of Dividend Income, Interest income or expense

Interest income or expense is recognized using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortized cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is
not credit-impaired) or to the amortized cost of the liability. However, for financial assets that have become credit-impaired subsequent to
initial recognition, interest income is calculated by applying the effective interest rate to the amortized cost of the financial asset. If the asset
is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Other income

Interest income from other financial assets is recognized when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably.

Interest income is recognized on time proportion basis taking into account the amount outstanding and the interest rate applicable.

Dividend Income
Dvidend Income is recognised when the Company’s right to receive the amount has been established.

Property, Plant & Equipment (PPE)

PPE is recognised when it is probable that future economic benefits associated with the item will flow to the company and the cost of the item
can be measured reliably. The initial cost of PPE comprises its purchase price, including import duties and non-refundable purchase taxes, and
any directly attributable costs of bringing an asset to working condition and location for its intended use, less accumulated depreciation and
accumulated impairment losses, if any. Cost includes professional fees related to the acquisition of PPE and for qualifying assets, borrowing
costs capitalised in accordance with the Company’s accounting policy.

Expenditure incurred after the PPE have been put into use such as repairs and maintenance, are charged to the Statement of Profit and Loss in

the period in which the costs ncurred.

Subsequent costs are ts’s carrying amount or recognized as a separate asset, as approprja n itis probable that
future economic bgAefit; Qp he item will flow to the Company and the cost of the item/2
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Capital work in Progress:

Expenditure during construction period (including financing cost related to borrowed funds for construction or acquisition of qualifying PPE if
any) is included under Capital Work-in-Progress, and the same is allocated to the respective PPE on the completion of their construction.
Advances given towards acquisition or construction of PPE outstanding at each reporting date are disclosed as Capital Advances under “Other
non-current Assets”

Depreciation:

Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is provided using written down value
method, so as to write off the cost of the assets less their residual values over their useful lives specified in Schedule Il to the Companies Act,
2013, or in the case of assets where the useful life was determined by technical evaluation, over the useful life so determined. Depreciation
method is reviewed at each financial year end to reflect the expected pattern of consumption of the future economic benefits embodied in
the asset. The estimated useful life and residual values are also reviewed at each financial year end and the effect of any change in the
estimates of useful life/residual value is accounted on prospective basis. In respect of additions to /deletions from the PPE, depreciation is
provided on pro-rata basis with reference to the month of addition/deletion of the Assets.

Gains or losses arising from de-recognition of a Property, Plant and Equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is derecognised.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the ordinary course
of business, use in the production or supply of goods or services or for administrative purposes. Upon initial recognition, an investment
property is measured at cost. After initial recognition, the company measures investment property by using cost model. Subsequent to initial
recognition, investment property is measured at cost less accumulated depreciation and accumulated impairment losses, if any.

The company depreciates the investment properties on written down value which is in line with the indicative useful life of relevant type of
building mentioned in Part C of Schedule Il to the Act.

Though investment property is measured using cost model, the fair value of investment property is disclosed in the notes.

Leases
The company assesses whether a contract is or contains a lease, at inception of the contract. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration.

Company as lessor

Leases for which the company is a lessor are classified as finance or operating leases. Leases in which the company does not transfer
substantially all the risks and rewards incidental to ownership of an asset are classified as operating leases. Rental income arising is accounted
for on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same basis as rental income. Leases are classified as finance
leases when substantially all of the risks and rewards of ownership transfer from the company to the lessee. Amounts due from lessees under
finance leases are recorded as receivables at the company’s net investment in the leases. Finance lease income is allocated to accounting
periods so as to reflect a constant periodic rate of return on the company’s net investment outstanding in respect of the lease. Subsequent to
initial recognition, the company regularly reviews the estimated unguaranteed residual value and applies the impairment requirements of Ind
AS 109, recognizing an allowance for expected credit losses on the lease receivables. Finance lease income is calculated with reference to the
gross carrying amount of the lease receivables, except for credit impaired financial assets for which interest income is calculated with
reference to their amortised cost (i.e. after a deduction of the loss allowance).

Company as lessee

The company applies a single recognition and measurement approach for all leases, except for short-term leases (defined as leases with a
lease term of 12 months or less) and leases of low-value assets. The company recognises lease liabilities to make lease payments and right-of-
use assets representing the right to use the underlying assets.

Right-of-use assets

The company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Unless the company is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term. The lease term of company’s ROU assets which comprises Land and Buildings and
Vehicles varies from 2 to 10 years. If ownership of the leased asset transfers to the company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. Right-of-use assets are subject to
impairment test. The Company accounts for sale and lease back transaction, recognising right-of-use assets and lease liability, measured in the
same way as other right of use assets and lease liability. Gain or loss on the sale transaction is recognised in statement of profit and loss.
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Lease liabilities

At the commencement date of the lease, the company recognises lease liabilities measured at the present value of lease payments to be made
over the lease term and are not paid at the commencement date, discounted by using the rate implicit in the lease. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid under residual value guarantees. The variable lease payments that do not depend on an
index or a rate are recognised as expense in the period on which the event or condition that triggers the payment occurs. In calculating the
present value of lease payments, the company uses the incremental borrowing rate at the lease commencement date if the interest rate
implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest (using the effective interest method) and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

Short-term leases and leases of low-value assets

The company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases that are considered of low value. Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term unless another systematic basis is more representative of the time pattern in which
economic benefits from the leased assets are consumed. Most of the contracts that contains extension terms are on mutual agreement
between both the parties and hence the potential future rentals cannot be assessed. Certain contracts where the extension terms are
unilateral are with unrelated parties and hence there is no certainty about the extension being exercised. The company uses weighted average
incremental borrowing rate for lease liabilities measurement

Financial instruments

i) Recognition and initial measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All
financial assets and liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at
transaction price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, which
are not at fair value through profit or loss, are adjusted to the fair value on initial recognition.

ii) Classification and subsequent measurement

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold
these assets in order to collect contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVOCI)

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contractual cash flows on specified dates that are solely payments of principal and interest on the
principal amount outstanding and selling financial assets.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at fair value through other
comprehensive income. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value through
profit or loss are immediately recognised in statement of profit and loss. This includes all derivative financial assets (refer note 46.1).

Financial liabilities
Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial liabilities carried at fair value through profit
or loss are measured at fair value with all changes in fair value recognised in the standalone statement of profit and loss.

iii) Derecognition

a) Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the
contractual rights to receive the cash flows from the asset or has assumed an obligation to pay the received cash flows to one or more
recipient.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership
of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards
of ownership of the financial asset, the financial asset is not derecognised. Where the entity has neither transferred a financial asset nor
retained substantially all risks and ez af ownership of the financial asset, the financial asset is derecognised if the Company has not
ArshIRMEINCC A
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b) Financial Liabilities
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expired. The difference between
the carrying value of the financial liability and the consideration paid is recognised in standalone statement of profit and loss.

Impairment of assets

The carrying amounts of the Company’s assets are reviewed at each Balance Sheet date to determine whether there is any impairment.
Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount. Recoverable amount is
higher of an asset’s net selling price and its value in use. Value in use is the present value of estimated future cash flows expected to arise from
the continuing use of an asset and from its disposal at the end of its useful life. Impairment loss is recognized in the statement of profit and
loss or against revaluation surplus, where applicable. If at the balance sheet date there is an indication that previously assessed impairment
loss no longer exists the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to maximum of
depreciated historical cost.

i) Non-derivative financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of all financial assets
subsequent to initial recognition other than financial assets measured at fair valued through profit and loss (FVTPL). For Trade Receivables the
Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from initial recognition of the receivables. The
Company uses historical default rates to determine impairment loss on the portfolio of trade receivables. At every reporting date these
historical default rates are reviewed and changes in the forward-looking estimates are analysed. For other financial assets, the Company uses
12 month ECL to provide for impairment loss where there is no significant increase in credit risk since its initial recognition. If there is
significant increase in credit risk since its initial recognition full lifetime ECL is used.

The impairment losses and reversals are recognised in Statement of Profit and Loss.

ii) Impairment of non-financial Asset

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories, contract assets and
deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists, the recoverable amount of an
asset or Cash Generating Unit (CGU) is estimated to determine the extent of impairment, if any. When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the CGU to which the asset belong. A CGU is the
smallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows from other assets or groups

of assets.
The recoverable amount of an individual asset or CGU is the greater of its value in use and its fair value less costs of disposal. Value in use is

based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount.
Impairment losses are recognized in profit or loss to the extent, asset’s carrying amount exceeds its recoverable amount.

Inventories

Inventories are valued after providing for obsolescence, as under:

a) Raw materials, components, stores and spares at lower of cost or net realisable value. However, these items are considered to be realisable
at cost if the finished products in which they will be used, are expected to be sold at or above cost.

b) Work-in-progress and Finished goods are valued at lower of cost or net realisable value. Cost includes cost of raw materials, cost of
conversion and other costs incurred in bringing the inventories to their present location and condition.

Cost is determined on weighted average basis which includes expenditure incurred for acquiring inventories like purchase price, import duties,
taxes (net of tax credit) and other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated
costs necessary to make the sale. Assessment of net realisable value is made in each subsequent period and when the circumstances that
previously caused inventories to be written-down below cost no longer exist or when there is clear evidence of an increase in net realisable
value because of changed economic circumstances, the write-down, if any, in the past period is reversed to the extent of the original amount
written-down so that the resultant carrying amount is the lower of the cost and the revised net realisable value.

Provisions, contingent liabilities and contingent assets
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable,
and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. Unwinding of the discount is recognised in the Statement of Profit and Loss as a finance cost.

Contingent liability is a possible obligation arising from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity or a present obligation that arises from past
events but is not recognized because it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation or the amount of the obligation cannot be measured with sufficient reliability.
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Employee benefits

Employee benefits include provident fund and gratuity fund.

(i) Defined Contribution Plan:

The Company's contributions towards provident fund is defined contribution scheme. The Compay's contribution paid/payable under the
schemes is recognised in the Statement of Profit and Loss on accrual basis during the period in which the employee renders the related
service.

i) Short-Term Employee Benefits:

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits. Benefits
such as salaries, wages, and short term compensated absences, etc. and the expected cost of ex-gratia, if any are recognized in the statement
of profit and loss in the period in which the employee renders the related service.

iii) Defined benefit plan:

The Company’s gratuity benefit scheme with Life Insurance Corporation of India is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees have earned in return for their
service in the current and prior periods; that benefit is discounted to determine its present value, and the fair value of any plan assets is
deducted.

The present value of the obligation under such defined benefit plans is determined based on actuarial valuation at each balance sheet date by
an independent actuary using the Projected Unit Credit Method, which recognizes each period of service as giving rise to additional unit of
employee benefit entitlement and measures each unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining the present value
of the obligation under defined benefit plans are based on the market yields on Government securities as at the balance sheet date. When
the calculation results in a benefit to the Company, the recognized asset is limited to the net total of any unrecognized actuarial losses and
past service costs and the present value of any future refunds from the plan or reductions in future contributions to the plan.

Actuarial gains and losses are recognized immediately in the statement of other comprehensive income.

Taxation

The tax expenses comprise of current tax and deferred income tax charge or credit. Tax is recognised in Statement of Profit and Loss, except to
the extent that it relates to items recognised in the Other Comprehensive Income or in Equity. In which case, the tax is also recognised in
Other Comprehensive Income or Equity, respectively.

Current Tax

Current tax is determined as the amount of tax payable in respect of taxable income for the period. Taxable profit differs from ‘profit before
tax’ as reported in the statement of profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognized amounts and there is
an intention to settle the asset and the liability on a net basis.

The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if
any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the company’s financial
statements and the corresponding tax bases used in computation of taxable profit and quantified using the tax rates and laws enacted or
substantively enacted as on the Balance Sheet date.

Deferred tax liabilities are generally recognised for all taxable temporary differences at the reporting date between the tax base of assets and
liabilities and their carrying amounts for financial reporting purposes. Deferred tax assets are generally recognised for all taxable temporary
differences to the extent that is probable that taxable profits will be available against which those deductible temporary differences can be
utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets relating to unabsorbed depreciation/business losses are recognised and carried forward to the extent of available taxable
temporary differences or where there is convincing other evidence that sufficient future taxable income will be available against which such
deferred tax assets can be realised.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
company expects, at the end of reporting period, to recover or settle the carrying amount of its assets and liabilities.

Transaction or event which is recognised outside profit or loss, either in other comprehensive income or in equity, is recorded along with the
tax as applicable.

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there
is an intention to settle the asset and the liability on a net basis.

Foreign currency transactions

Transactions in currencies other than the Company’s functional currency are recorded on initial recognition using the exchange rate at the

transaction date or at rates that closely approximate the rate at the date of the transaction. At each Balance Sheet date, foreign currency
sest.in a foreign currency are

o onetary items or on

hich they arise.
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Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash, cheque in hand, cash at banks and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

Earnings per share

Basic earnings per share is calculated by dividing the net profit for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year and equity shares to be issued on conversion of mandatorily convertible instruments.
The weighted average number of equity shares outstanding during the period and for all periods presented is adjusted for events such as
bonus issue; bonus element in a rights issue to existing shareholders; share split; and reverse share split (consolidation of shares) that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Dividend distribution to equity holders

The Company recognises a liability to make cash or non-cash distributions to equity holders when the distribution is authorised and the
distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is approved
by the shareholders. A corresponding amount is recognised directly in equity.

Cash flow statement

Cash flows are reported using the indirect method, whereby the net profit/ (loss) before tax is adjusted for the effects of transactions of a non-
cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating,
investing and financing activities of the Company are segregated.

Cash and cash equivalents in the cash flow statement comprise cash, cheque in hand, cash at banks and bank deposits with original maturity
of three months or less.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting period, the impact
of such events is adjusted with financial statements. Otherwise, events after the balance sheet date of material size or nature are only
disclosed.

Recent pronouncement
There are no standards of accounting or any addendum thereto, prescribed by Ministry of Corporate Affairs under section 133 of the
Companies Act, 2013, which are issued and not effective as at March 31, 2024.
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SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

CIN : U37003MH2005PLC152235
(Currency: Indian Rupees in Millions)

6  Right-of-use asset

Right-of-Use Assets related to leased properties that do not meet the definition of investment property are presented as property,

plant and equipment.

Particular Motor Vehicle Building Total
Gross Block
Balance as at April 01, 2023 - 26.65 26.65
Additions 60.99 60.99
Deletions - - -
Balance as at March 31, 2024 - 87.64 87.64
Accumulated Depreciation
Balance as at April 01, 2023 - 8.21 8.21
Charge for the year 13.51 13.51
Disposals - - -
Balance as at March 31, 2024 - 21.72 21.72
Net Block
Balance as at March 31, 2024 - 65.92 65.92

The Company has recognised 7.89 (in Millions) as rent expenses during the year which pertains to short term lease/ low value asset

which was not recognised as part of asset.




SFC Environmental Technologies Limited

{Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

CIN : U37003MH2005PLC152235
(Currency: Indian Rupees in Millions)

7 Investment property

Contractual Obligation

There are no restriction on realisability of investment property or remittance of income or proceeds of disposal. Also, there are no
contractual obligations to purchase, construct or develop investment property or for repairs, maintenance or enhancements at the

year end.

Details with respect to fair valuation of Investment property
Aggregate amount of investment property at fair value *

Particular Building Total

Gross Block
Balance as at April 01, 2023 212.83 212.83
Additions - -
Deletions 38.37 38.37
Balance as at March 31, 2024 174.46 174.46

Accumulated Depreciation
Balance as at April 01, 2023 27.92 27.92
Additions 8.74 8.74
Deletions 7.00 7.00
Balance as at March 31, 2024 29.66 29.66

Net Block
Balance as at March 31, 2024 144.80 144.80

Year ended

Particulars March 31, 2024

Rental Income R

Direct Operating Expenses from Property that generated rental

income -

Direct Operating Expenses from Property that did not generated

rental income 1.23

Particulars

Amount

As at March 31, 2024

208.98

* Fair valuation has been determined on the basis of valuation carried by independent valuer and government rates, market research,
market trend and comparable values as considered appropriate. The fair value for investment property has been categorised as level 2

based on the techniques used and inputs applied.




SFC Environmental Technologies Limited

{Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

8 Non-current assets - Financial assets - Investments

Unquoted Investments
Investment stated at Cost
Investment in Equity Instruments
(a) Subsidiary companies
(b) Associate companies

Details of Non-current Assets - Financial Assets - Investments

Investments in fully paid equity instruments
(a) Subsidiary companies:
(i) Chavare Engineering Pvt. Ltd.

2,04,000 equity shares of Rs. 100 each fully paid-up
(i) Fine Aeration Systems Pvt. Ltd.

51,000 equity shares of Rs. 10 each fully paid-up
(iii) Navitas Waste Treatment Private Limited

10,000 equity shares of Rs. 10 each fully paid-up
(iv) SFC Umwelttechnik GmbH

7,17,000 equity shares of Euro 1 each fully paid-up
(v) Vasudha Waste Treatment Pvt. Ltd

7,40,000 equity shares of Rs. 10 each fully paid-up
(vi) Pentagen Biofules Pvt. Ltd

17,60,000 equity shares of Rs. 10 each fuIIy.paid-up
(vii) Hindustan Waste Treatment Pvt. Ltd

3,12,32,000 equity shares of Rs. 10 each fully paid-up

(b) Associate companies
(i) Turbomax India Pvt. Ltd.

37,24,000 equity shares of Rs. 10 each fully paid-up

As at
March 31, 2024

562.42
37.24

599.66

As at
March 31, 2024

81.60

0.51

0.10

82.89

7.77

17.60

371.95

562.42

37.24

37.24




SFC Environmental Technologies Limited
(Formerly known as SFC Environmental Technologies Private Limited)
NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

CIN : U37003MH2005PLC152235
(Currency: Indian Rupees in Millions)

As at
Details of quoted / unquoted investments:
9 JARg March 31, 2024
Aggregate book value of unquoted investments 599.66
Aggregate book value of quoted investments -
Aggregate amount of impairment in value of Investments -
Aggregate amount of unquoted investment at fair value 599.66
As at
9  Non-current assets - Financial assets - Others March 31, 2024
Security deposits 26.65
Bank deposits with more than twelve months maturity * 40.41
67.06
* Refer note 15.1
10 Non-current assets - Income tax assets (net) hsiat
March 31, 2024
Advance income tax (net of provisions) 5.97
5.97
As at
11 Non-current assets - Others
March 31, 2024
(Unsecured, considered good)
Prepaid expense 4.42
4.42
12 Current assets - Inventories s

(Valued at lower of cost and net realizable value)

March 31, 2024

Raw materials 105.47
Stock-in-trade 316.79
Project Work In Progress 138.25
Finished goods 7.84

568.34
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SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

14 Current assets - Financial assets - Cash & cash equivalents

Cash on Hand:
- Cash on Hand
- Foreign Currency in Hand

Cheque in hand

Balances with banks:
- In current account
- Deposit with original maturity of less than three months*

*Refer Note 15.1 for information about lien on fixed deposits

15 Current assets - Financial assets - Other bank balances

Deposits with banks*
Ear marked bank balances - Dividend
Ear marked bank balances - Gratuity

*Details of fixed deposit liens

- For Various Credit Facility with Financial Institution
- Fixed Deposit in lien with Trade Receivable

Fixed deposits reflected under

- More than 12 months maturity (Refer note 9.1)

- Original maturity less than 3 mnths (Refer note 14.1)
- Deposits with banks (Refer note 15.1)

Total Fixed Deposit

As at
March 31, 2024

114

0.14

1.28

As at
March 31, 2024

1;729.76
0.02
0.10

1,729.89

As at
March 31, 2024

1,492.76
3.64

1,496.40

40.41

1,729.76

1,770.17




SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

16 Current assets - Financial assets - Loans

(considered good, unless otherwise stated)
Unsecured loans:
- To Related Parties
(Refer Note No. 45.1)
- To employees
- To others *

* These loans are repayable at demand

17 Current assets - Financial assets - Others

(considered good, unless otherwise stated)
Earnest money deposits

18 Current Assets - Other current assets

(considered good, unless otherwise stated)
Balance with government authorities
Advance to suppliers

Advance to employees

Prepaid expenses

Export incentives receivable

Other Advances

Other assets - Financial Guarantee

As at
March 31, 2024

627.53
1.29
200.06
828.89
As at
March 31, 2024
37.38
37.38
As at

March 31, 2024

8.24
25.03
0.78
17.87
0.03
10.03
16.25

78.23
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SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

20 Other equity

A

Other equity As at

March 31, 2024
Retained earnings 5,000.35
General Reserves 70.24
Securities Premium 3.97
Total Reserve and Surplus 5,074.56
Movement in Other Equity
Retained earnings As at

March 31, 2024
Opening balance 3,746.99
Add: Profit for the year 1,346.78
Less: Dividend Paid (Refer Note No. 52.1) (93.41)
Closing balance 5,000.35
Retained earnings:
Retained earnings are the profit that the company has earned till date.
General Reserves As at

March 31, 2024
Opening balance 70.24
Closing balance 70.24

General Reserve :
The Company created a General Reserve in earlier years pursuant to the provisions of the Companies Act, where in certain percentage of profits were
required to be transferred to General Reserve before declaring dividends. General Reserve is a free reserve available to the company.

Securities Premium As at

' March 31, 2024
Opening balance 3.97
Closing balance 3.97

Securities Premium :
Securities premium includes the difference between the face value of the equity shares and the consideration received in respect of shares issued.

P 2 As at
Movement in Other Comprehensive Income March 31, 2024
Opening balance : (6.34)
Add: Re-measurement loss on defined benefit liabilities (net of tax) (1.22)
Closing balance (7.56)

Total other equity 5,067.00




SFC Environmental Technologies Limited

{Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

21 Non-current liabilities - Financial liabilities - Borrowing As at
March 31, 2024
Secured borrowings
- Term Loan 76.00
76.00
22 Non-current liabilities - Financial liabilities - Leases As at
March 31, 2024
Long term maturities of lease obligations 49.70
49.70
23 Non-current liabilities - Provisions As at
March 31, 2024
Net defined benefit liability - Gratuity (0.40)
(0.40)
24  Current liabilities - Financial liabilities - Borrowings As at
March 31, 2024
Bank overdraft* 671.41
Current Maturities of Long term borrowing (Refer note 21.1) 14.22
Bills discounted under letter of Credit # ' 54.51
740.14

*Note 1: Fund based working capital facilities from banks carry interest ranging from 5.65% to 9.75% per annum
Note 2: Term facilities from banks carry interest ranging from 8.75% to 8.75% per annum
# Bill discounted under letter of credit with usance period of upto 180 days

25 Current liabilities - Financial liabilities - Leases As at
March 31, 2024

Lease obligations 16.26

16.26
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SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

27

28

29

g g i < i s As at
Current liabilities - Financial liabilities - Others March 31, 2024
Creditors for capital goods - Non MSME 7 5.69
Creditors for expenses 86.00
Security Deposit 2.78
Employee benefits payable 41.43
135.90
A represents value less than 0.01 million
R As at
Current liabilities - Others March 31, 2024
Statutory dues Payable* 149.44
Contract liabilities 17.26
Other payables 0.14
Other Liability - Corporate Gaurantee 16.25
Advance for sale of assets 1.10
Provision for expenses 10.50
194.69

* Statutory dues payable are in the nature of income tax deducted at source, tax collect at source, professional tax, goods and service tax and
contribution to provident fund and employee state insurance corporation.

As at

liabilities - t tax liabiliti
Current liabilities - Current tax liabilities March 31, 2024

Provision for tax (net of taxes paid) 96.40

96.40
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30 Revenue from operations Year ended
March 31, 2024
Revenue from contracts with customer
Sale of goods 4,852.24
Sale of services 362.65
Total (A) 5,214.89

Other operating revenues

Scrap sales 4.33
Total (B) ) 4.33
Total revenue from operations (A+B) 5,219.22

31 Otherincome Year ended
March 31, 2024
Interest income under the effective interest method on
- loans 5.03
- loan given to related parties 61.63
(Refer Note No. 45.1)

- term deposits 100.84

- security deposits 0.48
Interest Income from customers 5.07

Net gain on fair valuation of Investment in Mututal Funds (Financial

instrument at FVTPL) ——
Net gain / (loss) on foreign exchange _ 6.90
Net gain on sale of Property, Plant & Equipment 16.86
Net gain on sale of investment property 16.63
Insurance claim 1.38
Rent income 6.87
Dividend income 4.08
Miscellaneous income 5.26
Total other income ) 242.75
32 Impairment gain on financial assets Year ended
March 31, 2024

Impairment gain on financial assets -

Total impairment gain .
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33 Purchases of Goods and Services

Purchase of goods and services

34 Cost of material consumed:

Cost of material consumed:

- Opening stock of raw materials

- Add: Purchases of raw materials

- Less: Closing stock of raw materials
Total Cost of Material Consumed

35 Changes in inventories

Inventories at the beginning of the year
- Finished goods & Stock in trade
- Project Work-in-progress

Less: Inventories at the end of the year
- Finished goods & Stock in trade
- Project Work-in-progress

Net decrease / (increase)
36 Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (refer note 44.1)
Gratuity (refer note 44.1)

Directors' remuneration

Staff welfare expenses

Total employee benefits expense

37 Finance costs

Interest expense on financial liabilities, measured at amortized cost on
- bank overdraft
- termloan

Other borrowing costs

Interest expense on lease liabilities

Total finance costs

38 Depreciation and amortization expense

Depreciation on property, plant and equipment
Depreciation on right-of-use asset

Depreciation on Investment property

Total depreciation and amortization expense

Year ended
March 31, 2024

2,540.44

2,540.44

Year ended
March 31, 2024

56.97
266.70
(105.47)

218.20

Year ended
March 31, 2024

224.68
138.25

362.93

(324.63)
(138.25)

(462.88)

(99.95)

Year ended
March 31, 2024

301.36
20.41
3.46
57.58
17.29

400.10

Year ended
March 31, 2024

43.57
5.68
13.07
3.71

66.02

Year ended
March 31, 2024

47.74
13.51
8.74

69.99
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39 Impairment losses on financial assets Year ended
March 31, 2024
Impairment loss on trade receivables arising from contracts with 578
customer :
Total impairment loss 2.78
40 Other expenses Year ended
March 31, 2024
Bad debts written off 3.53
Bank charges 1.18
Brokerage expenses 2.86
Commission 1.42
Computer expenses 1.24
Corporate Social Responsibility (Refer note 50.1) 18.04
Donation 10.12
Electricity expenses 3.00
Guest house expenses 0.44
Inspection charges 7:51
Interest & penalty on delay payment of statutory dues 0.25
Insurance 6.66
Labour charges 6.21
Legal & professional fees 103.71
Lodging expenses 33.45
Marketing and Business Promotion 44,01
Miscellaneous expenses 1.77
0 & M expenses 21.75
Packing & forwarding expenses 0.78
Payment to auditors (Refer note 40.1.a) 4.30
Postage & courier 2.79
Printing & stationery expenses 2.01
Profession Tax- Director 0.01
Profession Tax- Company # 0.00
Rates & taxes 3.47
Recruitment charges 0.15
Rent 7.89
Repair and maintenance 11.70
Security charges 213
Site expenses 14.65
Subscription expenses 4.64
Telephone & Internet charges 1.10
Transportation charges 70.55
Travelling & conveyance 43.93
Vehicle expenses 1.94
Total other expenses 439.18
A represents value less than 0.01 million
40.1.a Payment to auditors Year ended
March 31, 2024
As auditor:
Statutory audit 4.30
Total 4.30
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41  Income tax Year ended
(A) Current tax expense March 31, 2024
- Current tax charge 484.17
- Short / (excess) provision of income tax of earlier years 1.16
- Deferred tax charge / (income) (6.91)
Income tax expense reported in the statement of profit or loss 477.27
¥ As at
(B) Deferred tax relates to the following: March 31, 2024
Deferred tax assets
On investment property 7.46
On lease arrangements as per Ind AS 116 5.39
On acquisition of Financial Assets 6.44
On expected credit loss for trade receivables 23.39
42.68
Deferred tax liabilities
On property, plant and equipment 7.59
On Financial Instruments 0.06
On gratuity provision 0.10
7.76
Deferred tax asset / liabilities (net) 34.93
Year ended
(C) Income tax expense charged to OCI March 31, 2024
Items that will not be reclassified to profit or loss
Net loss / (gain) on remeasurements of defined benefit liability (asset) 0.41
Income tax charged to OCI 0.41
Year ended
(D) Reconciliation of effective tax rate March 31, 2024
Profit before tax from continuing operations 1,825.21
Tax using the Company's domestic tax rate 459.37
Tax effect of:
- Non-deductible expenses 4.54
-Taxable at different rate -
-Interest on late payment of taxes 1.45
Others 18.81
Deferred tax impact (6.91)
Income tax expense 477.27
Effective Tax Rate 26.15
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Movement in deferred tax balances
For year ended March 31, 2024:

Particulars Opening Balance Recognized through Recognized in OCI Closing Balance
Profit or Loss

Tax effect of items constituting deferred tax asset

On investment property 7.03 0.44 - 7.46

On lease arrangements as per Ind AS 116 4.89 0.50 - 5.39

On fair valuation of investment 0.07 (0.07) - -

On acquisition of Financial Assets - 6.44 - 6.44

On expected credit loss for trade receivables 22.69 0.70 - 23.39
34.68 8.00 - 42.68

Tax effect of items constituting deferred tax liabilities

On property, plant and equipment 6.66 0.93 - 7.59

On impairment of investment in JV - 0.06 - 0.06

On gratuity provision - 0.10 - 0.10

6.66 1.10 - 7.76
Net Deferred Tax Asset / (Liabilities) 28.02 6.90 - 34.93

The company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

Significant management judgment is required in determining provision for income tax, deferred income tax assets and liabilities and recoverability of deferred
income tax assets. The recoverability of deferred income tax assets is based on estimates of taxable income in which the relevant entity operates and the year
over which deferred income tax assets will be recovered.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that future
taxable profits will be available against which they can be used.

42  Earnings per share ("EPS")
Basic EPS is calculated by dividing the profit / (loss) for the year attributable to equity holders by the weighted average number of equity shares outstanding
during the years.

Diluted EPS are calculated by dividing the profit / (loss) for the year attributable to equity holders by the weighted average number of equity shares outstanding
during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity

shares.
Year ended
March 31, 2024

Profit for the year for basic and diluted EPS (A) 1,346.78
Weighted average number of equity shares outstanding for 9,34,11,270
calculating basic and diluted EPS (B)

Earnings per share (Rs.) - Basic (face value of Rs. 2 per share) (A/B) 14.42
Earnings per share (Rs.) - Diluted (face value of Rs. 2 per share) (A/B) 14.42

Pursuant to the issue of bonus shares and share split during the year ended March 31, 2025, the weighted average number of equity shares and earnings per share
of the March 31, 2024 has been accordingly re-stated.

43  Contingent liabilities and commitments Year ended
March 31, 2024
I.  Claims against the company not acknowledged as debts
Corporate guarantees given for subsidiaries 877.10
Total Contingent Liabilities 877.10

Il.  Capital commitments
There are no capital commitments for the company as on March 31, 2024.
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44
U]

(a)

U]

)

)]

)

V)

Employee benefits
Defined Contribution Plans
Employer's Contribution to Provident fund and ESIC

During the year, the Company's contribution to Provident Fund and ESIC is recognized in the statement of Profit and

loss under the head Employee Benefit Expense.

- Employer's contribution to Provident Fund and other funds
Defined benefit plans

Year ended
March 31, 2024
20.41

Every employee is entitled to the benefit equivalent to 15 days of total gross salary last drawn for each completed year of service. Gratuity is payable to all eligible
employees of the company on retirement or separation or death or permanent disablement in terms of the provisions of the payment of Gratuity Act.

Particulars

Reconciliation in present value of obligation (PVO)
Defined benefit obligation:

Liability at the beginning of the year

Interest cost

Current service cost

Benefits paid

Employer's contribution

Actuarial loss on obligations

Actuarial (gain) / loss - Financial Assumptions
Actuarial (gain) / loss - Experience

Liability at the end of the year

Change in fair value of plan assets:

Fair value of plan assets at the beginning of the year
Expected return on plan assets

Interest income plan assets

Employer contributions

Benefits paid

Actuarial gain / (loss) on plan assets

Funded status

Expenses recognized in the Statement of Profit & Loss:

Current service cost

Net interest costs

Other expenses / adjustments

Components of defined benefit cost recognized in Profit and Loss

Expenses recognized in the Other Comprehensive Income:
Actuarial (gain) / loss

Included in Other Comprehensive Income
Amount recognized in OCI, beginning of the year
Remeasurements due to:
Effect of change in financial assumptions
Effect of change in demographic assumptions
Effect of experience adjustments
Return on plan assets (excluding interest)
Total remeasurements recognized in OCI
Amount recognized in OCI, end of the year

Gratuity (Funded)
As at

March 31, 2024

33.76
2.48
2.44

(0.51)

1.10
0.63
39.90

As at

March 31, 2024

22.56
1.69
16.46
(0.51)
0.10
40.30

Year ended
March 31, 2024

2.44
0.79

3.23

Year ended
March 31, 2024

1.63
1.63

As at

March 31, 2024

8.52

1.10
0.63

(0.10)
1.63
10.15
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Vi)

vii)

Viii)

1X)

Net liability recognized in the Balance Sheet

Fair value of plan assets at the end of the year
Liability at the year end
Amount recognized in the Balance Sheet

Category of assets as at the end of the year:
Insurer managed fund (%)
(Fund is managed by LIC as per Insurance Regulatory & Development Authority guidelines)

Actuarial Assumptions

Discount rate (%)
Expected salary increase rate (%)
Attrition rate (%)

Mortality rate

Retirement age

Experience adjustments

Present value of defined benefit obligation
Fair value of the plan assets
(Surplus)/ Deficit in the plan
Experience adjustments on:
On plan liability
On plan asset

As at
March 31, 2024

40.30
(39.90)

0.40

100.00

Year ended
March 31, 2024

7.21%

5.00%

2.00%

IALM (2012-14)
Ultimate

60 years

As at
March 31, 2024

39.90
40.30
(0.40)

0.63
0.10



SFC Environmental Technologies Limited

{Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

X) Sensitivity Analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the
defined benefit obligation as shown below.

Year ended
March 31, 2024

Increase in

Discount rate (1% movement) 36.29

Future salary growth (1% movement) 42.15
Decrease in

Discount rate (1% movement) 44.12

Future salary growth (1% movement) 37.78

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting year.

Xl) Expected future cash flows
The expected contributions for the defined benefit plan for the next financial years are mentioned below:

. As at

Expected future benefit payments March 31, 2024

Year 1 1.37
Year 2 3.28
Year 3 1.38
Year 4 3.21
Year 5 8.33
Year 6-10 13.51
Above 10 years 64.92
Average Expected Future Working life (in years) 18.37

The trustees of the plan have outsourced the investment management of the fund to an insurance company. The insurance company in turn manages these
funds as per the mandate provided to them by the trustees and the asset allocation which is within the permissible limits prescribed in the insurance
regulations. Due to the restrictions in the type of investments that can be held by the fund, it may not be possible to explicitly follow an asset-liability
matching strategy to manage risk actively in a conventional fund.
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45 Related party disclosures
1 Names of related parties and nature of relationship:

Subsidiary Companies Sustainyx Smart Solution Private Limited
SFC Umwelttechnik Gmbh
Chavare Engineering Private Limited
Vasudha Waste Treatment Private Limited
Fine Aeration Systems Private Limited
Pentagen Biofules Private Limited
SFC Ekotechnika S.r.o
Hindustan Waste Treatment Private Limited
Chavare Engineering & Endress Plus Hauser JV
Nanded Biofuels Private Limited

Associates Turbomax India Private Limited
Joint Ventures Endress + Hauser & Chavare Engineering (JV) Private Limited
Key management personnels (KMP) Sandeep Sudhakar Asolkar

Sarvesh Kumar Garg

Shweta Deshpande

Sandeep Sambhaji Parab (Director till November 06, 2023)

Veera Venkata Satyanarayana Yannamani (Director till November 06, 2023)

Relatives of KMP Prachiti Asolkar
Shruti Mandar Desai
Bhagyashree Anil Sawant

Enterprise over which KMP have significant influence Asolkar Tradecraft Pvt Ltd
Konkan Mango Processing (Ratnagiri) Private Limited
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45.2 Disclosure of transactions between the Company and Related parties and the status of outstanding balances as at period ending

(i)

Transactions with related parties:
Revenue from Operations

Sale of Goods

Fine Aeration Systems Private Limited
Hindustan Waste Treatment Private Limited
Vasudha Waste Treatment Private Limited

Sale of Services

Hindustan Waste Treatment Private Limited
Vasudha Waste Treatment Private Limited
Pentagen Biofules Private Limited

Other Income

Interest on unsecured loan

Fine Aeration Systems Private Limited
Hindustan Waste Treatment Private Limited
Vasudha Waste Treatment Private Limited

Dividend Received
Chavare Engineering Private Limited

Corporate Guarantee

Chavare Engineering Private Limited
Vasudha Waste Treatment Private Limited
Pentagen Biofules Private Limited

Rent and Infrastructure
Navitas Waste Treatment Private Limited
Turbomax India Private Limited

Sale of Fixed Assets
Turbomax India Private Limited

Expenditure

Purchase of Goods

Chavare Engineering Private Limited
Fine Aeration Systems Private Limited
Turbomax India Private Limited
Pentagen Biofules Private Limited

Procurement of Services

Pentagen Biofules Private Limited
Fine Aeration Systems Private Limited
Chavare Engineering Private Limited
Turbomax India Private Limited

Purchase of Fixed Assets
Fine Aeration Systems Private Limited

Repairs & Maintenance Expenses
Chavare Engineering Private Limited
Turbomax India Private Limited

Erection, Commissioning & Installation Charges

Chavare Engineering Private Limited

Year ended
March 31, 2024

97.88
40.75
15.34

7.80
1.20
3:53

5.97
1.05
54.15

4.08

2.20
1.58
0.26

0.24
0.18

5.05

99.17
229.02

6.82

9.75
0.11

0.10
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Reimbursement of Expenses

Vasudha Waste Treatment Private Limited
Chavare Engineering Private Limited
Hindustan Waste Treatment Private Limited

Reimbursement of Fees towards Business Support Services
Turbomax India Private Limited

Directors Remuneration and Incentives
Sandeep Sudhakar Asolkar

Sarvesh Kumar Garg

Saketchandrasingh Pratapsingh Dhandoriya
Sandeep Sambhaji Parab

Veera Venkata Satyanarayana Yannamani

Salary

Prachiti Sandeep Asolkar
Mandar Dinkar Desai
Amit Anil Sawant
Shweta Deshpande
Shruti Mandar Desai

Professional Fees
Shruti Mandar Desai

Dividend Paid *

Sandeep Sudhakar Asolkar

Sarvesh Kumar Garg

Saketchandrasingh Pratapsingh Dhandoriya
Mandar Dinkar Desai

Amit Anil Sawant

Sandeep Sambhaji Parab

Veera Venkata Satyanarayana Yannamani
Asolkar Tradecrafts Pvt. Ltd.

Bhagyashree Anil Sawant

Finance

Loan Given (Payment) (excl Interest on Loan)
Vasudha Waste Treatment Private Limited
Fine Aeration Systems Private Limited
Pentagen Biofules Private Limited

Hindustan Waste Treatment Private Limited
Chavare Engineering Private Limited

Navitas Waste Treatment Private Limited

Loan Repaid (Received)

Vasudha Waste Treatment Private Limited
Fine Aeration Systems Private Limited
Hindustan Waste Treatment Private Limited
Chavare Engineering Private Limited
Navitas Waste Treatment Private Limited

Advance Paid
SFC Umwelttechnik GmbH

Investments
Purchase of Shares
Navitas Waste Treatment Private Limited

33.00
11.83

7.11
7.11

0.72

0.83

31.59
5.53

83.80
111.78
17.52
90.00
80.00

394.97

55.30
221.57

219.99
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Investment in Shares

Vasudha Waste Treatment Private Limited
Fine Aeration Systems Private Limited
Pentagen Biofules Private Limited
Turbomax India Private Limited

Hindustan Waste Treatment Private Limited

(ii) Balances with Related Parties

Employee Benefit Payable

Sandeep Sudhakar Asolkar

Sarvesh Kumar Garg

Sandeep Sambhaji Parab

Veera Venkata Satyanarayana Yannamani

Trade Payables

Chavare Engineering Private Limited
Fine Aeration Systems Private Limited
Turbomax India Private Limited
Pentagen Biofules Private Limited

Trade Receivable
Chavare Engineering Private Limited

Hindustan Waste Treatment Private Limited
Vasudha Waste Treatment Private Limited
Fine Aeration Systems Private Limited
Pentagen Biofules Private Limited

Other Receivable
Turbomax India Private Limited

Navitas Waste Treatment Private Limited

Short Term Loans & Advances
Chavare Engineering Private Limited

Navitas Waste Treatment Private Limited
Hindustan Waste Treatment Private Limited
Vasudha Waste Treatment Private Limited
Fine Aeration Systems Private Limited
Pentagen Biofules Private Limited

Advance to Supplier
SFC Umwelttechnik GmbH

Investment in Shares
Chavare Engineering Private Limited

Vasudha Waste Treatment Private Limited
Navitas Waste Treatment Private Limited
Hindustan Waste Treatment Private Limited
Fine Aeration Systems Private Limited
Turbomax India Private Limited

Pentagen Biofules Private Limited

SFC Umwelttechnik GmbH

17.60

371.95

As at
March 31, 2024

Navi

Mumbai

1.60
0.62

15.89
1.40

5.79

2.38
56.46
3.08
16.63
4.72

0.21
0.50

24.70

90.95
369.89
124.20

17.52

81.60
7.77
0.10

371.95
0.51

37.24

17.60

82.89
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(iii)

46

Transactions & Balances of Corporate Guarantee

Corporate guarantee given by SFC Environmental Technologies Limited for related parties:

For Term Loan

Amount sanctioned during the year

a) Pentagen Biofuels Private Limited

b) Vasudha Waste Treatment Private Limited

Closing balance of the term loan at the end of the year
a) Pentagen Biofuels Private Limited
b) Vasudha Waste Treatment Private Limited

For working capital facilities

Amount sanctioned during the year
a) Pentagen Biofuels Private Limited
b) Chavare Engineering Private Limited

Amount of Sanctioned Facility at the end of the year
a) Pentagen Biofuels Private Limited
b) Chavare Engineering Private Limited

The sitting fees and commission paid to non-executive and Independent directors is Rs. NIL as at March 31, 2024

As at

21.10
600.00

13.98
433.90

36.00
60.00

36.00
220.00

Note: Personal guarantee have been given by Mr. Sandeep Sudhakar Asolkar for the loans/credit facilities availed by the Group. Refer Note 48.1

for the same.

- The'information given above, has been reckoned on The basis of information available with The Company and relied upon by the auditors.

- The transactions from related parties are made at terms equivalent to those that prevail in arm’s length transactions.

Segment reporting

As per Ind AS 108- “Operating Segment”, segment information has been provided under the Notes to Consolidated Financial Statements.
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(A)

Risk management framework

The Company's principal financial liabilities comprises of of borrowings, lease liabilities, trade payables and other financial liabilities. The main purpose of
these financial liabilities is to finance the Company’s operations. The Company's principal financial assets include investments, loans, trade receivables,
cash and cash equivalents, other bank balances and other financial assets that derive directly from its operations. The Company is exposed preliminary
to market risk, credit risk and liquidity risk. The Company's primary focus is to foresee the unpredictability of financial markets & seek to minimize
potential adverse effects on its financial performance.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: Foreign currency risk, interest rate risk and price risk. The Company's exposure to market risk is on account of foreign
currency risk and interest rate risk.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s borrowings with floating interest rates.The
fixed rate borrowings are carried at amortised cost, hence, they are not subject to interest rate risk since the carrying amount and future cash flows will
not fluctuate because of change in market interest rates. The exposure of the Company's borrowings to interest rate changes at the end of reporting
period are as follows:

Particulars Hoal

March 31, 2024
Variable rate borrowings : 816.14
Fixed rate borrowings -
Total 816.14

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings. With all other
variables held constant, the Company’s profit after tax is affected through the impact on floating rate borrowings, as follows:

As at
March 31, 2024
For year ended March 31, 2024
INR ) (6.11)
INR 6.11

(ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange
rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when revenue or
expense is denominated in a different currency from the Company’s functional currency.

The Company's exposure to currency risk (carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities)
at the end of the reporting period are as follows :




SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited)

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

(B)
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Exposure to currency risk Asat
March 31, 2024
Financial Assets
Net financial assets- USD 41.84
Net financial assets- Euro 0.72
Net financial assets- Other currencies 0.36
42.93

Financial liabilities
Net financial liabilities- USD 773.43
Net financial liabilities- Euro 1.84
Net financial liabilities- Other currencies -

775.27
Net exposure 732.35

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in foreign currency, with all other variables held constant relating to
unhedged foreign currency exposure. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their
transiation at the period end for a 10% change in the foreign currency rates. The impact on the Company’s profit after tax is as follows:

Effect on profit after tax Effect on Equity

Strengthening of Weakening of Strengthening of Weakening of
Foreign Currency Foreign Currency Foreign Currency Foreign Currency
As at March 31, 2024
USD (10% Movement) (54.75) 54.75 (54.75) 54.75
EURO (10% Movement) (0.08) 0.08 (0.08) 0.08
Other currencies (10% Movement) 0.03 (0.03) 0.03 (0.03)
Credit risk

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms and obligations. Credit
risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Credit risk is
controlled by analysing credit limits and credit worthiness of the customer on continuous basis to whom the credit has been granted. The financial
instruments that are subject to concentration of credit risk principally consist of trade receivables and cash and bank equivalents.

To manage credit risk, the Company follows a policy of providing credit to its customers based on prevailing market credit terms. The credit limit policy is
established considering the current economic trend of the industry in which the Company is operating. Also, the trade receivables are monitored on a
periodic basis for assessing any significant risk of non-recoverability of dues and provision is created accordingly. These receivables are monitored on a
periodic basis for assessing any significant risk of non-recoverability of dues and provision is created accordingly.

The Company recognises lifetime expected credit losses on trade receivable using simplified approach by computing the expected credit loss allowance
for trade receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward
looking information. The expected credit loss allowance is based on the ageing of the receivables that are due and rates used in provision matrix.

The Movement in the allowance for impairment in respect of trade receivables during the period was as follows:

Year ended
March 31, 2024
Opening Balance 90.14
Amounts written off -
Provision for the year 2.78
Net measurement of loss allowance 2.78
Closing balance 92.93
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Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company’s objective is to maintain optimum levels of liquidity and to ensure that funds are available
for use as per requirement.

The liquidity risk principally arises from obligations on account of financial liabilities viz. borrowings, lease liabilities, trade payables and
other financial liabilities.

The finance department of the Company is responsible for liquidity and funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by senior management.

Exposure to liquidity risk
The table below summarizes the maturity profile of the Company’s financial liabilities:

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted and include contractual interest payments and exclude the impact of netting agreements.

As at March 31, 2024 Within 1 year 1to 5years More than 5 years Total
Borrowings 685.70 57.14 19.05 761.89
Trade payables 973.39 - - 973.39
Lease liabilities 21.88 58.64 - 80.52
Other financial liabilities 135.90 - - 135.90
1,816.87 115.78 19.05 1,951.70

Secured Borrowing

i. The Company has entered into Term Loan facility from Axis Bank, for the purpose of purchase of commercial premises situated at 22nd
Floor, the Ambience Court, Sector 19D, Vashi, Navi Mumbai-400 705. Loan amount is Rs 100 Mn. @ Repo + 2.25% for period of 84
months, repayable in monthly installment ending on July 2030. This credit facility is against primary security of collateral of office
premises. This credit facility is also backed by personal guarantee of Mr. Sandeep Sudhakar Asolkar, director & promoter of the
Company.

ii. Fund based working capital facilities from banks carry interest ranging from 5.65% to 9.75% per annum (March 31, 2023: 6.24% to
9.50% p.a., March 31 2022 : 5.30% to 8.20% p.a.). The said facilities are against primary security of lien of fixed or time Deposits, primary
hypothecation of current assets, guest houses, movable fixed assets, investment properties, collateral of office premises. The credit
facility of the company is also backed by personal guarantee of Mr. Sandeep Sudhakar Asolkar, director & promoter of the Company.

As at
March 31, 2024
Current 685.63
Non Current 76.00
TOTAL 761.63

Vashi
Navi

Mumbai
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Capital management )

Capital includes equity attributable to the equity holders to ensure that it maintains an efficient capital structure and healthy capital ratios in
order to support its business and maximise shareholder value. The Company manages its capital structure and makes adjustments to it, in light
of changes in economic conditions or its business requirements. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes were made in the objectives, policies or
processes during the year ended March 31, 2024.The Company monitors capital using a gearing ratio, which is net debt divided by total capital
plus net debt. Net debt is calculated as loans, borrowings and lease liabilities less cash and cash equivalents.

The amount managed as capital by the Company are summarised as follows:

Particulars el
March 31, 2024

Borrowings 816.14
Lease Liability 65.96
Less: cash and cash equivalent (1.28)
Net Debt 880.82
Total Equity 5,129.27
Capital and Net debt 6,010.10
Gearing Ratio 0.15

The Company’s key objective in managing its financial structure is to maximize value for shareholders, reduce cost of capital, while at the same
time ensuring that the Company has the financial flexibility required to continue its expansion.

Events Occurring After The Reporting year
i) Dividends in respect of year ended 31 March 2023 paid aggregating to Rs. 93.41 million (Rs. 15 per equity share outstanding as on 31 March
2023) is out of Retained Earnings for the year ended 31 March 2023.

ii) On 03 June 2024, in respect of the year ended 31 March 2024, the Board of Directors of the Company have approved an interim dividend of
Rs. 20 per equity share which has been paid, resulting to cash outflow of Rs. 124.55 million.

As per our report of even date For and on behalf of the Board of Directors of
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